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AMERICAN MACHINE 
aND METALS, Ine. 


Reports Best Earnings 
in its 25 Year History 


Despite reduced sales volume, the Company 
earned $4.27 per share—the highest net 
earnings since its organization a quarter of 
a century ago. Contributing factors to these 
record earnings were removal of excess 
profits tax and improvement of operating 
procedures. Over the 25 year period, sales 
have risen from an average of $3,000,000 in 
the thirties, to $13,000,000 in the forties, to 
$25,000,000 in the first half of the present 
decade. 


Dividends have been paid on the capital 
stock for thirteen consecutive years. In the 
past two years additional extra dividends 
were nitions in the third and final quar- 
ters of the year. 


Today the company stands in the strongest 
financial and operational position of its his- 
tory. It enjoys a sound and vigorous leader- 
ship, a sensible diversification of its prod- 
ucts, an intensive research and product 
development activity aimed at continuing 
its product superiority, and the most modern 
manufacturing facilities and production 
techniques. 


On the basis of this present strength and its 
past accomplishments, American Machine 
and Metals faces the future—with whatever 
difficulties it may bring, and whatever de- 
mands it may make—with confidence. 


| Lawn 


President 





NIAGARA FILTERS meet the varying conditions of factories and refineries 
throughout the world. 





Net Profit 





Earned before income tax 
and renegotiation........ 


Net per share 

Dividends per share........ 

Shares of capital stock 
outstanding 


FINANCIAL PROGRESS 
Current Assets 
Current Liabilities........... 
Working Capital........... 
Working Capital per share. . 
Shareowners’ Equity........ 
Net Worth per share 


RESULTS OF OPERATIONS FOR 1954-1953 


OPERATING RESULTS 


1954 1953 
$24,615,272 | $32,148,682 
3,616,751 5,486,079 
is yl She wed ae 1,495,451 1,429,079 
eee ere Trey 4.27 4.08 
2.10 1.60 
heave sewkind 350,000 350,000 
ee ree $12,462,438 | $13,720,059 
4,382,751 6,113,302 
8,079,687 7,606,757 
23.08 21.73 
9,314,444 8,553,993 
rere 26.61 24.44 








AMERICAN MACHINE 


AND METALS, INC. 


Woolworth Building, New York 7, N. Y. 









25th Annual Report 





We will be pleased to send our complete 
annual report upon request. 





Owners of American Machine and Metals stock— 
held in a brokerage firm’s name, or in a nominee 
name of a bank or trust company—may have copies of 
all future reports, statements and other information for 
share owners sent to them, including the annual report for 
1954, by written request to have their names placed on our 
special mailing list for that purpose. Address American 
Machine and Metals, Inc., Sec. K, 233 Broadway, New 
York 7, N. Y. 





Divisions and 
Products 


AT THE GAUGE PLANT 
SELLERSVILLE, PENN. 


United States Gauges 
PRODUCTS: Pressure, tem- 
perature and flow-sensitive 
instruments such as absolute 
pressure gauges; aircraft in- 
struments; air volume con- 
trols; altitude gauges; chemi- 
cal gauges; boiler gauges; 
mercury, gas and vapor dial- 
thermometers; glass tube and 
industrial thermometers; flow 
meters; inspectors’ gauges; 
precision laboratory test 
auges; marine, ship and air- 
rake gauges; welding gauges; 
ammeters; voltmeters. 
Gotham Instruments 
PRODUCTS: Pressure, tem- 


perature and time determin- 
ing instruments for indica- 





tion and recording as well as , 
controlling industrial processes | 


in the chemical petro-chemi- 
cal, textile, rubber, food 
beverage and many other 
processing and manufacturing 
industries. 


Autobar Dispenser Systems 
PRODUCTS: Patented liquor 
dispensing devices assuring 
accurate and uniform pour- 
ing, quality safeguarding, 
sales recording and inven- 
tory control for restaurant, 
tavern, hotel and club bars 
and other retail liquor dis- 
pensing establishments. 


AT THE MACHINERY PLANT 
EAST MOLINE, ILLINOIS 


Tolhurst Centrifugals 

PRODUCTS: Both batch and 
continuous types of centrif- 
ugal dehydrating and clari- 
fying machines for chemical, 
pharmaceutical, textile, metal 
working, food stuffs, bever- 
age making and many other 
processing industries. 


Niagara Filters 
PRODUCTS: Horizontal and 
vertical pressure leaf filter- 
ing equipment for the chem- 
ical and processing indus- 
tries; for the agglomeration 
of valuable solids and the 
clarification of liquids. 


De Bothezat Fans 


PRODUCTS: Fans and ven- 
tilating equipment for the 
control of temperature and 
humidity and the removal of 
odors, fumes and atmospher- 
ic impurities in industrial 
and commercial plants and 
buildings, also for dairy 
barn and poultry house ven- 
tilation and other agricul- 
tural applications. 


Riehle Testing Machines 
PRODUCTS: Testing ma- 
chines and accessory instru- 
mentation for scientific deter- 
mination of the physical char- 
acteristics of materials of 
construction and manufactur- 
ing — hardness, ability to 
withstand impact and resist- 
ance to tension, torsion, 
crushing and bending forces. 
Widely employed in engi- 
neering, industrial, govern: 
mental and technical school 
laboratories. 


Troy Laundry Machinery 
PRODUCTS: Washing, dry- 
ing, ironing, pressing, and 
automatic folding machines 
for commercial laundries, 
linen suppliers, hotels, hos- 
pitals, ship laundries, motel 
and salgetheat laundries, 
and private and public insti- 
tution laundries. 
AT THE MINING PROPERTIES 
PHILIPSBURG, MONTANA 


Trout Mining Division 
PRODUCTS: Mining and 


concentration of dioxide man- 
ganese, carbonate manganese, 
and zinc, lead and silver 
bearing ores. 
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BRIDGEPORT BRASS 
in 1954: 


PRODUCED A RECORD-SIZED ALUMIMUM DIE 
FORGING The largest aluminum alloy die forging ever made 
for the airplane industry was produced at our new govern- 
ment-leased aluminum forging and extrusion plant at Adrian, 
Michigan, in its first 9 months of operation. 


COMPLETED AN ENTIRELY MODERN TUBE MILL The 
increased profit possibilities of the new plant have already 
been demonstrated, and real benefits should start to be fully 
realized this year. 


LAUNCHED THE NEW LINE OF BRIDGEPORT 
COPPERWARE COOKING UTENSILS These beautiful 
utensils—‘“The finest you can own or give’’—were widely and 
immediately acclaimed by buyers. A new plant for their pro- 
duction, now being constructed, will be ready for operation 
the second half of 1955. 


EARNED THE SECOND HIGHEST PROFITS AFTER 
TAXES IN ITS HISTORY Profits might have been the 
highest in Bridgeport Brass history were it not for the large 
starting-up expenses of the Adrian aluminum plant, the new 
tube mill and the Bridgeport Copperware line. 


INCREASED DIVIDENDS FOR THE 5TH CONSECUTIVE 
YEAR On an increased number of shares, dividends of 50 
cents per common share were paid for each of the first three 
quarters, 6214 cents per common share for the fourth quarter. 





FACTS AT A GLANCE 


1954 1953 1952 
Sales. ....... . . . .  . $105,987,000 $142,659,000 $127,517,000 
Profit before federal taxes on income . . . 10,155,000 19,601,000 13,074,000 


Federal income taxes (including excess profits 


ea 5,050,000 14,275,000 9,050,000 


Net income after taxes $ 5,105,000 $ 5,326,000 $ 4,024,000 
Distributed to shareholders as dividends . $ 2,569,000 $ 2,032,000 $ 1,618,000 
Retained inthe business . . . .. . 2,536,000 3,294,000 2,406,000 

Net income . $ 5,105,000 $ 5,326,000 $ 4,024,000 


Earnings percommonshares. . . . . . $ 4.21 $ 5.47 $ 4.23 
Dividends percommon share. .... . $ 2.125 $ 2.00 $ 1.70 
Total number of shareholders—common stock . 9,750 9,593 8,752 
Book value percommonshare .... . $31.31 $29.32 $28.26 




















*Based in 1954 on shares outstanding at year-end, 1,211,932, in 1953 on average number 
of shares outstanding during year, 973,220 and in 1952 on number of shares outstanding, 
at year-end, 948,555. 
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aluminum die 
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Wide World Photo 


Senator Homer Capehart (R., Ind.); left, and Chairman J. William Fulbright (D., Ark.) 





Market Inquiry— 
Political Football 


Lacking any specific investigative goal, stock market 


hearing has wandered far from its stated subject and 


in the process has generated much more heat than light 


ractically no one is happy about 

the results of the current stock 
market investigation being conducted 
by the Senate Banking Committee 
under Chairman Fulbright. On the 
one hand, some investors are out- 
raged at what they consider a wholly 
unnecessary break in market prices 
caused, in their opinion, by testimony 
given and opinions expressed at the 
inquiry. At the other extreme are the 
more wild-eyed Wall Street haters, 
who are undoubtedly equally out- 
raged at the failure of the hearing 
to develop even the slightest hint of 
any wrong-doing. 

Senator Fulbright himself is not 
cheering very loudly. Ever since the 
sharp price dip of March 8 he has 
been keenly aware that he might be 
held responsible for any unusual 
weakness in the stock market, partic- 
ularly if it reached such proportions 
as to affect general public confidence 
and, through that, business activity. 
Furthermore, the proceedings have 
become increasingly enveloped in con- 
troversy, This has become so bitter 
that Senator Fulbright recently de- 
clared that “injection of politics” into 
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the study “has taken most of the 
enthusiasm out of the hearings.” 

Observers with no axe to grind 
have their own criticisms to make. 
Not only has the investigation ac- 
complished very little but—still worse 
—there was never any prospect that 
it would. Congressional investigations 
are presumably intended either to de- 
velop a need for new legislation or 
to check up on the administration 
of laws currently on the books. 
Neither of these objectives was pres- 
ent in this case, and thus the study 
has inevitably degenerated into a 
political football. 

Consider the presumed purpose 
of the hearings. Essentially, thev 
were called to examine the possibility 
that the stock market rise since Sep- 
tember 1953 was developing into a 
speculative orgy of the type which 
must later collapse with a loud bang, 
carrying the remainder of the econ- 
omy down with it. If there was rea- 
son to believe that such was the case 
—and there was good reason, though 
the situation was not even potentially 
as serious as this manner of phrasing 
it makes it appear—then any finding 


by a Senate committee that the stock 
market was perfectly healthy would 


have made a dangerous situation 
more dangerous still. 
On the other hand, there were 


grave risks involved in an official con- 
clusion that the market advance had 
gone too far, or was proceeding too 
fast. It is ironic that this situation 
was pointed out most clearly by the 
witness (Professor J. K. Galbraith) 
whose testimony advocating 100 per 
cent margins is firmly identified, in 
the public mind, with the accompany- 
ing market break. Asked by. Senator 
Fulbright if he thought there was a 
dangerous degree of speculation in 
the market, he replied that if there 
were, “we probably couldn’t do any- 
thing about it without pricking the 


bubble.” 
Opinions Vary Widely 


Consequently, the hearings have 
necessarily been little more than a 
fishing expedition. Witnesses have 
actually expressed a fairly wide range 
of opinions as to the general health 
of the stock market, but no scale is 
available by which to score the rela- 
tive strength of their feelings for or 
against the proposition that there is 
nothing to worry about; the general 
tenor of their testimony must neces- 
sarily be either for or against. 

In the former case, their comments 
have invited at least a moderately 
skeptical reaction, while the expres- 
sion of concern over market prospects: 
brought admonitions about possible 
threats to public confidence from 
Treasury Secretary Humphrey, from 
GOP Chairman Hall and particularly 


from Senator Capehart, ranking Re- 
publican on the Senate Banking Com- 
mittee. 

Much of the controversy which has 
attended the hearings was inherent in 
their subject matter, but it must be 
admitted that Senator Fulbright has 
done his share to add to it. On at 
least one occasion he suggested that 
it might be advisable to eliminate the 
special tax treatment of capital gains 
and tax them at regular income rates. 
He has repeatedly expressed his dis- 
approval of the publicity campaign 
carried on by the New York Stock 
Exchange to encourage wider stock 
ownership. 


A Public Forum 


For some reason whose connection 
with the stock market is difficult to 
fathom he has expressed interest in 
examining’ the profits of the 100 
largest defense contractors, appar- 
ently in the belief that they are ex- 
cessive. Similarly, he has asked a 
number of witnesses if, in their opin- 
ion, General Motors should not have 
cut its prices to pass on to consumers 
the benefits derived from termination 
of excess profits taxes. It was pre- 
sumably his idea to call as a witness 
James B. Carey, secretary-treasurer 
of the CIO, though Mr. Carey could 
obviously have no contribution to 
make toward a study of the stock 
market, and did not attempt to make 
any. He used the hearings as a forum 
in which to advocate repeal of the 
dividend tax credit and liberalized 
depreciation, reduction of corporate 
profit margins and similar proposals. 

There has undoubtedly been ex- 
cessive speculation in recent months, 
but this is nothing new. It did not 
reach a dangerous level at any time, 
and has been largely if not completely 
corrected by the decline of the past 
several weeks. Few individual stocks 
remain on the bargain counter, but 
only a small minority have advanced 
by a greater amount than can be 
logically justified in terms of current 
and prospective earnings and divi- 
dends. The rise of the past 18 months 
has been soundly based on confidence 
in the future of the economy, and 
it is not likely that this confidence 
can be seriously or permanently 
shaken by any development so in- 
nocuous as the stock market investi- 
gation has proven to date. 


4 





Good Year for Steel Makers 


Production and earnings are headed for substantial 
gains over 1954 levels. Second half may not equal 


first half results, but should be very satisfactory 


ast year, steel ingot production 

dropped to 88.3 million tons 
from the record 1953 level of 111.6 
million; the average operating rate 
fell from 94.9 per cent of capacity to 
71 per cent. This decline sounds 
worse than it actually was. An operat- 
ing rate of 71 per cent was just about 
average during the first half of the 
twentieth century, and thanks to the 
huge capacity expansion of recent 
years the 1954 output even at this 
rate was practically identical with the 
tonnage for the exceedingly prosper- 
ous year 1948, when production 
amounted to 94.1 per cent of capacity. 

Most of the companies listed in the 
table below paid heavy excess profits 
taxes in 1953; ending of this levy 
was a big help last year. Nevertheless, 
lower earnings were the rule; some 
of the smaller companies not repre- 
sented in the table, particularly those 
depending heavily on alloy steels, 
were hit even harder than were the 
major enterprises. The drop in profits 
was magnified in many cases by 
heavier charges for fast amortization 
of defense facilities. 

The latter factor will continue to 
operate this year, but its effects will 
be more than offset by more construc- 
tive influences. Foremost among 
these is the prospective increase in 
output. Barring a major strike in the 
steel industry itself, or one affecting 
the automobile producers who consti- 
tute the steel makers’ largest single 
outlet, ingot production should ex- 


ceed 100 million tons in 1955. The 


‘ operating rate rose to 82.7 per cent 


in January and 88 per cent in Feb- 
ruary, and has been well above 90 
per cent thus far in March. 

Most companies are booked solidly 
well into the second quarter, whose 
operations should be better than those 
for the first quarter if no_ strikes 
intervene. In general, demand is 
broadly based, with most of the im- 
portant consuming industries clamor- 
ing for steel, but there are some 
significant differences in the level of 
orders received from various outlets. 
These may become more vital later in 
the year than they are today. 


Auto Industry Bookings 


The most spectacular addition to 
steel order books during recent 
months has come from the automo- 
bile industry. In mid-1953 this group 
was accounting for better than 20 per 
cent of steel shipments, but during 
the recession its requirements fell 
even more than did those of other 
important consumers. By September 
of last year, it was taking only 14.3 
per cent of a smaller total. 

But the sharp subsequent advance 
in passenger car output raised its 
share of steel shipments to the un- 
precedented level of 27.9 per cent in 
December, and the January level was 
nearly as high. Since automobile pro- 
duction has been running at a pace 
which can hardly be sustained for 

Please turn to page 32 


The Leading Steel Producers 


m—Sa 
(Millions) 

Company 1953 
Allegheny Ludlum ....... $241.6 
Armco Steel ............ 588.9 
Bethlehem Steel ......... 2,082.0 
fee 575.6 
Jones & Laughlin........ 634.4 
National Steel ........... 634.2 
Pittsburgh Steel ......... 140.7 
Republic Steel ........... 1,137.1 
Shavon Gteel ..........:. 167.2 
ee ee er 3,853.1 
Wheeling Steel .......... 217.4 
Youngstown §S. & T...... 548.1 





1954 


$169.6 
531.2 
1,656.8 
533.1 
492.9 
484.1 
124.0 
852.8 
98.2 
3,241.3 
187.6 
428.2 


Earned 

c~- Per Share— -—Dividends—, Recent 
1953 1954 1954 #1955 Price Yield 

$4.40 $2.30 $2.00 $0.50 46 4.4% 
6.50 7.83 3.00 0.90 76 4.7 

13.320. 13.18 ...$.75..-225- 132: -435 
690. 732.44)  Gfe:. te. ee 
477 330 200. O03 2% 3.6 
6.71 4.12 3.00 0.75 65 4.6 
2.61 0.62 a None... 228.5 44 
925 7.10 487% 125 8 59 
610 285 2.50 0.50 41 49 
7.54 645 3.00 1.00 80 5.0 
749. 548... 300.150 55° :35 
921 602 3.75 1.50 78 48 


*Paid or declared to March 23. a—Four quarterly payments of 2% in stock. 
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Earnings Gain 


For Texas Company 


Country's second largest domestic crude producer. turned 


in a better showing than the average oil company in 1954. 


Dividends from this quality issue could be liberalized 


he Texas Company, one of the 

largest integrated domestic oil 
companies and a leading factor in 
foreign petroleum operations, turned 
it an impressive earnings perform- 
ance last year. Net income reached 
a record high of $8.24 per share, com- 
pared with $7.01 in 1953, despite a 
lower return from domestic opera- 
tions due to increased costs. Offset- 
ting the latter was the fact that other 
Western Hemisphere operations were 
more profitable, and income from 
Eastern Hemisphere interests im- 
proved substantially. 

Crude production in the United 
States declined slightly because of re- 
duced allowables—notably in Texas 
and Louisiana—but nevertheless was 
the second highest in company his- 
tory. And although fewer wells were 
drilled than in the record year 1953, 
gas and oil reserves in the U.S. and 
abroad again increased. 

Domestic net crude production ap- 
proximated 117 million barrels or 57 
per cent of refinery runs which 
totaled 204.2 million barrels. (In 
1953, when domestic crude produc- 
tion was slightly higher and refinery 
runs slightly lower, the comparable 
ratio was 60 per cent.) Although 
Texas Company has consistently been 
one of the country’s largest producers 
of crude oil, in order to meet the huge 
appetite of its refineries, the company 
is a substantial purchaser of crude on 
balance. 

Domestic reserves of crude oil and 
natural gas liquids are estimated at 
2.1 billion barrels (equivalent to 
about 77 barrels for each of the 27.4 
million outstanding common shares) 
and natural gas reserves at 11.1 tril- 
lion cubic feet. These reserves are, of 
course, augmented by vast foreign 
holdings including a 30 per cent in- 
terest in Arabian-American Oil Com- 
pany which has huge recoverable re- 
serves in Saudi Arabia and the 50 
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per cent-owned Caltex Companies 


which are active in the Eastern 
Hemisphere. 

In addition, Texas Company has a 
large stake in Canadian oil develop- 


ments through the 59 per cent-owned 


McColl-Frontenac Oil Company, 
while a_ wholly-owned — subsidiary 


(Texaco Exploration Company) is 
carrying on an extensive search for 
new oil and gas deposits in Western 
Canada. 

This by no means fully covers the 
wide range of Texas Company’s oper- 
ations. The company owns 32 per 
cent of Seaboard Oil, a domestic com- 
pany engaged solely in the production 





Texas Company 


Gross 
Oper. Earned 
Income Per *Divi- 

Year (Millions) Share dends Price Range 
1937 $376.2 $2.51 $1.12% 324—17% 
1938 348.9 1.07 1.00 247%,—16% 
1939 365.3 1.51 1.00 253%%—16% 
1940 350.3 145 100 237%—16% 
1941 405.3 2.28 125 23%4—17% 
1942 412.4 2.05 1.00 21%—15 
1943 459.7 1.92 100 26% —21 
1944 545.0 2.43 1.25 25%—22%4 
1945 577.1 2.31 100 31 —24% 
1946 586.5 3.16 1.25 34%—26 
1947 819.2 3.95 150  34%—26% 
1948 1,080.9 6.01 a1.50  33%4—26 
1949 1,077.3 481 1.87% 327%—243%% 
1950 1,248.5 541 3.25 41%—29% 
1951 1.4168 6.50 3.05 5934—40% 
1952 1,510.1 659 3.00  603.—50% 
1953 1,558.8 7.01 3.40 58%—495% 
1954 1, 574. 4 824 3.75 b95%—57% 





*Dividends paid in every year since 1903. a— 
Plus 2%% stock. b—1954-55 range through 
March 23. 





end of the industry, and a half-interest 
in Jefferson Chemical—producer of a 
large volume of petrochemical prod- 


ucts. A new company (Texas-U.S. 
Chemical Company) in which owner- 
ship is shared equally with United 
States Rubber, has contracted to pur- 
chase an undivided half-interest in a 
butadiene plant at Port Neches, 
Texas, as well as a copolymer plant, 
pursuant to the Government’s plans 
for disposal of its synthetic rubber 
plants. 

Texas Company’s capital expendi- 
tures totaled $291.5 million last year, 
of which slightly more than one- 
fourth went for refining equipment 
to increase the octane quality called 
for by the higher compression ratios 
of today’s automobile engines. Con- 
sistently an outstanding domestic 
marketer of gasoline, Texas Company 
introduced a new petroleum deriva- 
tive, Petrov, early last year. This 
derivative is used exclusively in 
Texaco Sky Chief gasoline. 

Summarizing the 1955 industry 
outlook, Texas Company notes that 
“domestic consumption of petroleum 
products is expected to increase by 
four per cent to five per cent and 
foreign demand in the free world by 
about nine per cent, with competition 
remaining exceptionally keen.”” Under 
such conditions, earnings should con- 
tintie at a satisfactory level, though 
dividends from domestic and foreign 
non-subsidiary companies may pos- 
sibly be less than in 1954. 

One uncertain factor in the outlook 
for the international oil companies 
stems from continued agitation for 
restrictions on crude oil imports. 
Texas Company points out that the 
importance of imported petroleum as 
a supplement to domestic production 
will unquestionably grow as_ time 
passes since this country, which ac- 
counts for 60 per cent of free world 
consumption of petroleum, has only 
about 22.5 per cent of free world 
crude reserves. 

Texas Company with a total of 
$3.75 in dividends last year, including 
a 75-cent extra at the year-end. Re- 
lated to the current price of 90 for 
the shares, the indicated return of 
around 4.2 per cent is not over- 
generous, but should improve as divi- 
dend payments—which represented 
only 45 per cent of 1954 earnings— 
are eventually liberalized. 






Boom Has Missed the 
Household Equipments 








































Some members of the group have been doing better earn- 
ingswise than a year-earlier, but gains have not been as 


general as the pace of residential building would suggest 


‘he household equipment field is 

one of the most competitive in- 
dustries in the country. It is squeezed 
on all sides so that only a few of the 
companies in the business are able to 
turn volume into profits. 

Appliances appeal to manufacturers 
and consumers alike. Every time a 
new product is developed, new manu- 
facturers pop out of nowhere. Small 
companies are not the only ones to 
open new shops—for instance, in 
1952 and 1953 many a big manufac- 
turer who formerly had no interest in 
the electric appliance field, started to 
make air conditioners. Such willing- 
ness to join the industry makes for 
over-capacity, which results in over- 
production and price-cutting. With 
more units than buyers, inventories 
build up and cut the following year’s 
earnings. The situation is made 
worse by the jact that new models 
and improved products must be con- 
tinually placed on the market. 


Small Retailers Hit 








Westinghouse Electric 


turer. The result is that many a re- 
tailer figures that because of the de- 
pressed prices, appliances are best 
used as loss leaders to bring the cus- 
tomers in. 

The nation is building more than 
one million homes a year, but house- 
hold equipment must still fight with 
other products for the consumer’s 
dollar. Many a freezer still takes up 
floor space in a dealer’s shop because 
television was deemed more impor- 
tant. 

While many a big company has 


Discount houses are no help. These 
cutlets through price-cutting have 
forced many a small retailer to drop 
household lines. Manufacturers suf- 
fer too. The discount house seldom 
cares whose merchandise it sells. 
There is no product loyalty for they 
do not depend on any one manufac- 


m———Sales (In Millions) ————_, -—————Earned Per Shar 




















*Paid or declared to March 23. 
November 30. 
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a—Calendar year. b—Year ended October 31. 
h—No dividend action taken at last meeting. D—Deficit. 











N.R.-—-Not reported. 











c—Plus stock. e—Six months. 


diversified into household equipment 
in recent years General Electric and 
Westinghouse still retain the best 


known names. Other than these, the 
major manufacturers are limited in 
number. But their experience in re 
cent months range from very bad to 
very good. They have three major 
markets : new homes, replacement and 
new product demand. Prospects im- 
proved in the latter months of 1954, 
But whether this was just seasonal 
has yet to be determined. 

Air-Way, Maytag, McGraw Elec- 
tric, Sunbeam and Whirlpool are in 
the best spot. Air-Way and Maytag 
evidence the most optimism for 1955, 
Both early this year lifted their divi- 
dend payments (neither has a set 
rate). Last year Air-Way paid 20 
cents quarterly plus an extra 20 cents. 
The first instalment this year was 25 
cents, which might indicate a yield of 
9 per cent against 7.1 per cent on 
the 1954 payment. Maytag paid 50 
cents instead of its last year’s rate of 
40 cents quarterly and a 40-cent 
extra. If $2.50 were paid this year, 
the indicated yield would be 8.3 per 
cent instead of 6.7 per cent. 


Product Lends Confidence 


Much of Air-Way’s 
comes from its new model vacuum 
cleaner, the first major change in 
product design in five years. Both 
this company and Electrolux sell 
vacuum cleaners door-to-door. Al- 
though discount houses are increasing 
their percentage of vacuum cleaner 
volume, this selling method is an ad- 
vantage to the companies. 

Maytag’s sales fell, its earnings in- 
creased. The company was hurt by 
lower demand for washing machines 
and other home laundry appliances, 
but helped by cost-cutting policies and 


confidence 


Manufacturers of Household Appliances 


7-—Annual—, c— Interim—, -—Annual—, c—9 Months—, Dividends Recent 

Company 1952 1953 1953 1954 1952 1953 1953 1954 1954 *1955 Price Yield 
Air-Way Electric ........ $15.1 $12.2 a$12.9 $2.47 $1.12 a$1.52 $1.00 $0.25 14 7.1% 
TT aE 2326.5 2428.3 one 2375.4 21.20 20.34 g0.37 0.10 0.10 7 Je 
eee ee N.R. N.R. N.R. N.R. 1. 48 53 42.31 1.00 0.25 13 7.7 
ca aaa ahs 86.9 89.0 ted a81.0 3.66 3.53 a3.68 2.00 0.50 30 6.7 
McGraw Electric ........ 104.9 122.3 a134.1 S51 3.45 a4.59 2.00 0.50 56 3.6 
Servel, SS ee NE oe b99.5 b147.5 eee b87.8 b0.85 bD1.24 basa DATA None oe 7 oe 
NE EES gs oc waw ne 324.8 328.9 N.R. N.R. 4.12 2.52 N.R. N:R. 2.00 0.50 40 5.0 
oo ee ee ee eee 66.4 79.9 £$60.9 {69.8 3.36 3.70 $2.47 2.41 c1.00 — 0.75 47 32 
Thor NS do 32-5 37.5 €19.3 ell.4 2.62 1.26 1.59 D3.58 0.25 (h) 20 mA? 
Whirlpool San Rani wih se eee 118.4 149.1 ores al69.4 1.35 1.48 Sata a2.98 0.75 0.25 32 a3 
White Sewing Machine... 21.7 19.5 N.R. N.R 0.72 0.08 0.01 D095 None... 9 i 


f{—Nine months. g—Year ended 
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lower taxes. To spur sales, Maytag 
last October introduced a new auto- 
matic washer and dryer. In the same 
field, bigger Whirlpool has done very 
well, sales having increased substan- 
tially every year since 1945’s $7.2 
million. A consistent help is Sears, 
Roebuck’s expansion — Whirlpool 
makes the Kenmore home. laundry 
equipment sold by the famous re- 
tailer. 

McGraw Electric is an important 
manufacturer of public utility equip- 
ment as well as a name in the house- 
hold equipment field. Utility sales 
are a bigger portion of the business, 
although the company is well known 
for its toasters, fans, food warmers, 
waffle bakers, percolators, grills, 
broilers, mixers and other small ap- 
pliances. 

Sales were up and earnings fell in 
the latest report issued by Sunbeam. 
The better volume came from success- 
ful marketing of the company’s new 
Frypan, electric percolator and elec- 
tric blanket. But the high cost of pro- 
motion cut into profits. 


Air Conditioners Overstocked 


Plenty of red ink was splashed over 
the reports of Servel, Thor and 
White Sewing Machine. Servel suf- 
fered from decreased demand for re- 
frigerators, heavy industry inven- 
tories of air-conditioning units and a 
slack in defense business. While pres- 
ent indications are that demand for 
refrigerators has improved, Servel’s 
troubles are not yet over. Production 
of civilian goods was cut last year but 
not enough, and the company started 
the year with heavy inventories. Be- 
cause of unseasonably cool weather 
last summer the whole industry al- 
ready is over-stocked with air- 
conditioners. 

Last month it was announced that 
the Bendix division of Avco would 
produce automatic washers for Thor. 
Reason: It is cheaper for Thor to buy 
them than make them. In September 
1954, the company discontinued pro- 
duction of its refrigerator, freezer and 
electric range lines. 

The first and second largest sewing 
machine makers, Singer Manufactur- 
ing and White Sewing Machine, 
have been needled by foreign compe- 
tition. To offset-this White last year 
introduced a new twin needle zig-zag 
model and increased its sales outlets. 
However, the biggest problems the 
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two face are the low-cost machines 
that are imported from Italy, Ger- 
many and Japan. 

Avco is in between—neither prom- 


ising nor in the red. Its earnings 
were up from last year only because a 
strike seriously depressed net in 1953. 
With narrow profit margins on such 
items as TV sets, and lower defense 





orders, stockholders can hardly ex- 
pect bigger dividends in 1955. 

While some companies do better 
than others, the industry because of 
tremendous competition is highly 
speculative. Only McGraw Electric 
and Sunbeam can be considered suit- 
able for even a businessman’s port- 
folio. 


Convertible Preferreds 


Are Good Hedges 


Here are seven issues which should reflect any 


further rise in the respective equities with price 


depreciation limited in event of unexpected setback 


¢ Yonvertible preferred stocks have 
4 a built-in hedge characteristic. 
They are in a senior position in the 
company’s stock capitalization and 
have priority as to dividends and 
assets. And the investor buying such 
securities frequently suffers no great 
loss of income as compared with 
common stock yields. Since convert- 
ible preferreds may be changed into 
common stocks, an important rise in 
the common naturally affects the: pre- 
ferred. When the common stock rises 
high enough to make it profitable to 
convert, the preferred goes up too. 
Yet while the preferred’s price 
goes up with the common, it will not 
fall as fast. This is because the stock 
is essentially an investment security 
with the quality of a preferred. Of 
course, in a generally declining mar- 
ket the price of the preferred will 
probably slip, but it will stop at the 
price to which it is entitled as a 
straight investment without conver- 


sion privileges. The price at which 
the stock halts is near the yield level 
at which non-convertible preferreds 
of comparable quality are selling. This 
puts a theoretical floor under the 
price of the convertible preferred. 

Thus convertible preferreds offer 
peace of mind to investors who, hav- 
ing watched the continued rise of 
common prices, fear a decline is com- 
ing but not soon enough to justify 
more radical changes. However, not 
all convertible preferreds automati- 
cally are right for all investors. There 
are many things to be considered. 
The stocks listed below were picked 
because they yield about the same as 
straight preferreds and in addition 
have the opportunity of benefiting 
from any appreciation later on in the 
common. The companies are strong 
within their field. And at present the 
price of the common stocks listed is 
close to conversion parity with the 
preferred. 


Convertible Preferreds in Good Position 


Recent +Con- Recent 
-—Convertible—— Price version Price Call 

Issue Through *Basis Common Value Preferred Price Yield 
Air Reduction 444%........ 11/30/61 3.75 28 105 111 al03 4.1% 
Cluett, Peabody 4%........ 9/30/57. =—2.50 41 102% 105 b102% 3.8 
Dresser Industries 334%... 9/14/55 2.50 40 100 103 c105 3.6 
Lone Star Gas 434%....... 6/30/63 3.81 28 106% 116 gl04% 4.1 
Safeway Stores 4.30%...... ers 2.17 44 95 109 h103 3.9 
Thatcher Glass $2.40....... e 2.40 18 43 49 60 49— 
York Corp. 444%.......... 2/1/57 =2.22 25 55 56 k53% 4.0 





*Number of common shares preferred is convertible into. 
a—$101.50 after December 1, 1956. b—$102 after September 30, 1955. 


conversion. 


+Value of common upon preferred 
c—$104 after 


September 15, 1955. e—At any time. g—$103.50 after May 31, 1957. h—$102 after October 1, 1957. 


k—$53 after February 1, 





News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Allegheny Ludlum Steel C+ 
Stock (46) ts a businessman's com- 
matment. (Paid $2 in 1954; 50c so 
far in 1954.) In addition to a favor- 
able near-term demand picture for 
stainless steels, company’s _ silicon 
products, essential in making elec- 
trical equipment, are becoming in- 
creasingly important marketwise, 
with General Electric the most im- 
portant customer. Sales during the 
second 1955 quarter are expected to 
be at the best post-Korean levels, and 
this situation is expected to prevail 
at least through the balance of the 
year. Profits should rebound from 
the poor showing in 1954 when only 
$2.30 per share was earned vs. $4.40 
the prior year. Last month company 
announced that it had organized, in 
conjunction with Arthur D. Little, 
Inc., (Cambridge, Mass.) Nuclear 
Metals, Inc. to operate an atomic 
metallurgical laboratory. 


American Locomotive C+ 

Stock is speculate; recent price, 
22. (Paid $1 wz 1954.) Sales for 1954 
dropped 58 per cent due to lower de- 
fense and locomotive production, and 
pretax net declined 65 per cent. After 
taxes, earnings were $1.83 per com- 
mon shares compared with $3.40 for 
1953. The company will publicly offer 
a $25 million debenture issue about 
March 30, proceeds to be used to 
eliminate the outstanding 7 per cent 
preferred stock and prepay a $10 mil- 
lion loan. Shareholders at the annual 
meeting on April will vote on chang- 
ing the firm’s name to Alco Products, 
Inc., to “reflect expansion of the 
company’s non-locomotive business” 
which now includes production of 
heat exchangers, oil field equipment, 
railroad equipment and products for 
defense and atomic energy. 


American Smelting B 

Although one of the better mining 
equities, stock has cyclical character- 
istics; the recent price, 46. (Paid $2 
8 


in 1954; 50c so far this year.) Com- 
pany was able to report higher per 
share earnings for 1954 because of 
better metal prices, a lower tax bill 
on foreign and domestic income and 
start of production from its Silver 
Bell copper mine in Arizona. Net 
was equal to $3.30 a common share 
vs. $2.87 in 1953. But operating rates 
at its lead and copper smelting plants 
have been in a downward trend and 
and current Government stockpiling 
commitments are scheduled to end 
next June 30, a factor making for 
some uncertainty. 


Continental Oil B 
Shares of this integrated oil com- 
pany at a price of 78 yield 3.6% on 
the recently-increased dividend. ( Paid 
70c so far in 1955; $2.60 last year.) 
Total income in 1954 rose 5.3 per 
cent over the year-earlier figure and 
taxes were considerably lower, but 
earnings increased only moderately to 
$4.28 a share from $4.20 in 1953. 
Heavier development expenses and 
serious price weakness in refined 
products during last summer limited 
the advance in profits. Continental 
expects stiffer competition this year, 
and has therefore budgeted about 
$100 million for improvements. 


du Pont A+ 

At a recent price of 165, this high- 
grade issue returns 3.3% on the cur- 
rent $5.50 annual dividend. Earnings 
soared to $7.33 a share in 1954, from 
$4.94 in the preceding year, despite 
a sales decline of 3.5 per cent. Ex- 
piration of EPT was the principal 
reason for the wider margins. Divi- 
dends from General Motors stock 
contributed $2.03 a share to last 
year’s profits, compared with $1.63 
in 1953. . Plant and laboratory expan- 
sion expenditures totaled $120 million 
and research costs were $61 million. 
Construction was begun on a neo- 
prene plant at Montague, Mich., and 
a facility at Antioch, Calif., for pro- 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


ducing tetraethyl lead and“fuorinated 
hydrocarbons. The sharp sales pick- 
up in 1954’s last quarter is expected 
to be sustained this year. 


Hooker Electrochemical B 

Stock, now at 31, returns only 
2.6% on the present 80-cent annual 
dividend. Shareholders of this com- 
pany and Durez Plastics & Chemicals 
vote on merging the two firms April 
28. Durez common would be ex- 
changed share-for-share for the com- 
mon of Hooker—the continuing com- 
pany. Durez, a leading producer oi 
phenolic resins and molding com- 
pounds, would become an operating 
division. Durez had sales of $23.7 
million in 1953, and Hooker’s volume 
hit a new high of $44.6 million last 
year. Combined earnings in 1954 
totaled $2.59 a share. 


May Department Stores A 
Stock is a quality mcome equity 
with moderate growth prospects. At a 
price of 36 yields 5.0%. (Pays $1.80 
annually.) Sales and earnings for the 
fiscal year ended January 31 prob- 
ably approximated or may have 
dipped slightly below the previous 
year’s level due to the Pittsburgh 
strike which adversely affected opera- 
tions of its Kaufmann store. Longer 
term prospects, however, appear good 
in view of a continued shift to wider 
margin goods, additional units in op- 
eration and expansion through sub- 
urban branch stores located in grow- 
ing areas of the West (particularly 
California). Suburban branch stores 
in Los Angeles, Denver and St. Louis 
are currently under construction. . 


Montgomery Ward B+ 

Shares of this second largest mai 
order house are suitable for income 
purposes. At. 79, yield is 4.5% on 
$3.50 paid in 1954. Sales for the 12 
months ended January 31 declined for 
the fourth consecutive year and were 
11 per cent below the previous year. 
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Earnings also dropped successively 
during this period, amounting to 
$5.20 per common share vs. $6.12. 
Working capital increased 4 per cent 
and book value per common share 
rose to $95 from $92 a year earlier. 
This imposing financial position, how- 
ever, has been attained at the expense 
of Ward’s competitive position and is 
the principal issue in the Wolfson 
group’s challenge for control of the 
company. The question is slated to 
come to a head at the April 22 annual 
meeting. 


Penn-Dixie Cement C+ 

Stock has improved in status since 
1946, but is still speculative; recent 
price 88. (Paid 75c so far in 1955; 
$2.75 in 1954.) Through recent ac- 
quisitions, Penn-Dixie expects to in- 
crease its annual capacity about 37 
per cent by mid-year, from 11 mil- 
lion barrels to nearly 16 million bar- 
rels annually. Petoskey Portland Ce- 
ment was purchased last October, 
and the acquisition of Federal Port- 
land is now in the final stages of 
completion. The increase in capacity 
will be accomplished at about half the 
cost of corresponding new manufac- 
turing plants. With operations of the 
company’s other facilities expected to 
continue at full rate during 1955, the 
new additions should easily enable 
earnings to surpass last year’s $6.72 
a share. Stockholders vote April 19 
on a 3-for-1 split of the common. 


Penney, J. C. A 

Shares are of imvestment quality, 
and have defensive characteristics. 
At price of 87, yield is 4.0% on $3.50 
annual dividends. Sales for 1954 
dipped slightly below the previous 
years’ peak, reflecting lower selling 
prices. Increasing operating expenses 
(especially wages and freight costs) 
as well as costs involved in opening 
new stores narrowed profit margins 
and pretax net dropped 6 per cent. 
After elimination of EPT, which 
amounted to 94 cents per share in 
1953, earnings rose to $5.30 per 
share compared with $4.67 for 1953. 
Penney’s sales and earnings record 
has been one of the best among ma- 
jor department stores and mail order 
houses. The stock has relatively good 
defensive characteristics as less than 
2 per cent of the company’s sales are 
in durable goods, the remainder con- 
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sisting principally of lower and me- 
dium-priced textiles and clothing. 


Southern Pacific oo 

Stock is one of the better situated 
rail issues. At 58, yield is 5.2% from 
$3 annual dividend. Gross operating 
revenues last year dropped 10 per 
cent reflecting a 9 per, cent decline 
in freight revenues as well as lower 
passenger revenues. Income from oil 
and lumber operations and invest- 
ments was lower. Substantially lower 


maintenance expenditures and re-. 


duced federal income taxes could not 
offset higher operating expenses and 
net declined to $4.90 per share from 
$6.40 a year earlier. Serving the fast 
growing area between the Pacific and 
Gulf Coast, longer term prospects 
appear favorable, with development 
of land holdings providing added 
potentialities. 


Sperry B 

Stock recently has sold around 63; 
see page 14. (Paid $1.75 in 1954; 
50c plus 5% stock so far in ’56.) 
Merger negotiations between this 
company and Remington Rand have 
reached the stage of preliminary 
plans. Latter call for the exchange 
of one share of Sperry common for 
3.25 shares in the new company, and 
one of Remington Rand for two of 
the new shares. No date has as yet 
been set for stockholder voting on the 
proposal. Initially, the new firm’s 
sales should approximate $700 mil- 
lion, with total assets of $500 million. 
For 1954 Sperry reported net per 
share of $6.55 against $3.79 in 1953 
(adjusted for 2-for-1 split in Novem- 
ber 1954) and Remington estimates 
earnings for its fiscal year ending 
March 31 at $3.20, against $2.32 in 
the prior period. The combined net 
for the two slightly different periods 
would amount to about $1.66 per 
share of the new stock on the pro- 
posed 24.4 million shares. 


Square D B+- 

An important supplier to the elec- 
trical industry, company has a strong 
growth potential and stock, at 45, is 
not unreasonably priced on _ that 
basis. (Paid $2.05 in 1954.) Com- 
pany is continuing its program of 
“planned progress” with two new re- 
gional assembly plants scheduled for 
completion in 1955, one in Secaucus, 


N. J., and another in Cedar Rapids, 
Iowa. Despite the impact on 1954 
sales of a 108-day strike at the De- 
troit plant, absence of EP1 resulted 
in net income slightly above the $3.01 
per common share reported for 1953. 
Higher 1955 sales seem virtually as- 
sured and despite greater labor costs, 
profits should improve further. Long 
term prospects are enhanced by the 
trend towards automation and the 
rising curve of electric power de- 
mand. 


Time, Inc. ss 

One of the strongest issues in the 
volatile publishing group, stock con- 
stitutes a businessman's commitment ; 
recent price 47. (Pays $2.50 an- 
nually.) Total revenues in 1954 rose 
about five per cent to a new high, 
the company’s fifth consecutive rec- 
ord year, but earnings declined to 
$4.13 a share, from $4.18 in 1953. 
Heavy costs for bringing out Sports 
Illustrated and generally increased 
publishing expenses were cited as rea- 
sons for the narrower margins. Life 
scored the greatest gains in advertis- 
ing revenues in 1954 and its circula- 
tion now stands at 5.6 million, com- 
pared with 5.5 million in 1953 and 
4.0 million in 1945. Some earnings 
improvement is expected this year 
and a dividend increase may be in 
prospect. 


*Over-the-counter issues not rated. 
% 





Union Electric B 

Stock, now at 29, represents an 
equity in a promising growth utility. 
(Pays $1.20 annually.) With the 
final liquidation of North American 
Company, former parent, Union 
Electric became completely indepen- 
dent as of last January 20. For the 
year 1954, consolidated net income 
was up more than $3 million, or 19 
per cent over the prior year. Net per 
common share rose to $1.65 vs. $1.36. 
Residential sales increased 14 per 
cent and commercial 9 per cent in 
the face of a 4 per cent decline from 
large commercial and industrial con- 
sumers. Average annual use of elec- 
tricity by householders in the service 
area gained 229 kwh. By the acqui- 
sition in February 1954 of Missouri 
Edison Company, 13,400 customers 
were added to system lines plus 12,100 
completely new installations, mostly 
in homes. 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public 
. . » LOUIS GUENTHER, Publisher, 1902-1953 


Legislating Caution 


A “FRIENDLY sTUDY” of 
the stock market by the Senate Bank- 
ing Committee raises the question 
among investors in particular and the 
public in general as to how well this 
inquiry has fulfilled the practical func- 
tion outlined for it. Perhaps the an- 
swer will have to wait until the re- 
sults of the hearings take form in the 
publication of the committee’s find- 
ings. At this point it seems probable 
that some recommendations may be 
made with respect to full disclosure 
by companies whose securities are 
traded in the over-the-counter market 
and by small enterprises seeking capi- 
tal, notably the uranium ventures. 

The uranium mining enterprises 
are, of course, required to file state- 
ments with the Securities and Ex- 
change Commission. However, these 
statements do little more than outline 
the purposes of the company, list 
some of its officers and directors, tell 
where its properties are located, and 
then show whether the property is in 
production or not. It is not improb- 
able that the committee may seek to 
find a way to extract more complete 
information from such ventures. Bui, 
assuming this is done, another prob- 
lem arises. How are you going to 
force people eager to take a chance 
in a mining risk to read the complete 
statement? Forcing the horse to 
drink is less difficult than legislating 
caution, judgment and common sense 
into man. 


All-Cash Plan 


SomE PEOPLE question 
whether Chairman Fulbright and 
other members of the Stock Market 
Inquiry have read the material sup- 
plied by the New York Stock Ex- 
change to describe its educational pro- 
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gram. The nub of the project is the 


Exchange’s new Monthly Investment 
Plan. Chairman Fulbright’s misgiv- 
ings as to the merits of the plan 
indicate that he may not be fully 
cognizant of its objectives and mech- 
anism. M.I.P. seeks, in short, to 
train member firms, in handling the 
plan, to employ all the safeguards that 
experience over the centuries indi- 
cates is necessary to assure an income 
out of investment; and goes a full 
step forward in supporting an idea 
that Senator Fulbright also espouses, 
namely, all-cash buying of stocks. 
Under the Monthly Investment Plan, 
deposits are made regularly and, 
when enough money has been de- 
posited, shares are purchased. Credit 
does not enter. 

The Committee should take a good, 
long look at the entire educational 
program of the Exchange before de- 
ciding whether or not to discourage 
it. It marks one of the greatest steps 
to be taken by the Stock Exchange 
in more than a century. 


Sneak Raids 


Investors MAY GAIN 
from a subject that Senator Homer 
FE. Capehart has designated for fur- 
ther discussion by a Senatorial com- 
mittee; namely, the suggestion that 
full disclosure should be required of 
the identities of individuals or groups 
seeking to seize control of a company 
management. It is not aimed at the 
forthright proxy contests that are 
brought out into the open; for ex- 
ample, the New York Central and 
Montgomery Ward conflicts, among 
others, The Senator presumably has 
in mind the concealed efforts made to 
acquire control of companies rich in 
cash with the idea of liquidating them. 
There are many companies in the 
richer-dead-than-alive category. 


















. Senator Capehart’s suggestion that 
such efforts should be brought into 
the open has merit. The so-called in- 
sider reports of the Securities and 
Exchange Commission afford light on 
substantial acquisitions of stocks in 
companies by directors and officers. 
It might be advisable to extend this 
coverage to include outsider efforts, 
“sneak raids’ as they have been 
termed, to gain control furtively and 
take over management control. 


Word of Caution 


Av its THIRTIETH an- 
nual convention held last week in 
New York, the American Savings 
and Loan Institute, training wing of 
the United States Savings & Loan 
League, heard.a word of caution from 
J. Howard Edgerton, League presi- 
dent. Mr. Edgerton questioned 
whether credit may not be used in- 
judiciously in stimulating home build- 
ing at a time when the market is al- 
ready booming. To date roundly three 
million homes have been built for vet- 
erans with no down payment re- 
quired. So far as the bank lender is 
concerned, the question of safety of 
principal is not involved; Uncle Sam 
through his loan guarantees is hold- 
ing the bag. But there is a question 
whether people buying homes without 
putting in any equity, however small, 
fully appreciate the homeowner obli- 
gation. On a $10,000 thirty-year loan 
the equity at the end of five years is 
built up to only $800, frequently not 
enough to offset depreciation. 

So long as the economy keeps ex- 
panding and payrolls hold up, Uncle 
Sam is safe enough. But a slight dip 
in realty values or a moderate decline 
in job opportunities might put him in 
the housing business as renter as well 
as insurer. The result would of course 
be bad. 
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California Electrie— 


Growth Utility 


Serving an important portion of Southern California, 


company’s revenues have been expanding at an above- 


average rate. Higher dividends, seem in prospect 

















(Se Elec- 
c tric Power has California Electric Power 
erown at about a 
0 @ 12 per cent annual a —- —. "ante we 
ad : : World (Mill.) (Mill.) ings Dividends Range Ratio 
ua non aS a po 1944... $35 $7 $1.06 $040 8 — 3% 11% 
m ... & © aa ee 6 ee re 
I pects future annual 1946... 39 - =o 0.60 14 — 8% 30 
= growth at about a | 9 @ 9 0% 9h Oe 
a 10 per cent rate— 1949... 50 11 092 060 9 —6%_ 23 
2 both rates being 1950... 56 12 0.68 060 9%4—7 23 
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the national aver- 1953... 83 17 . 088 0.60 11 —9 31 
age. Since 1930 the 1954.. ab82  al7 0.53 0.60° 12%4—10 b33 
population in its ~~ @—Deoes not reflect usual growth because of sale of Telephone 
area has risen 170 properties. early in the year.~ b—As of September 30, 1954. 
per cent compared 
df with 116 per cent 
” for the state of California and 30 per since the beginning of World War II 
35 cent for the United States as a whole. or before, include the Naval Ord- 
of Electric revenues have tripled since nance Test Station at Inyokern, and 
m 1944. The company’s fastest-growing the Air Force Bases near San Ber- 
m area is in the desert—people are now __nardino, Riverside, and Muroc. Elec- 
al moving out from smog areas on the tric revenues from military establish- 
d coast into desert communities such as ments amounted to over $1 million in 
- Palm Springs and Indio, and com- 1953, a higher level than at any time 
d- merce and light industry usually fol- during World War II. 
I- low the population. While the history of the enterprise 
“ Ntotiiaiay ail Wien: ‘ihe dates from 1914, its earlier record 
was unimpressive, the company be- 
E- Revenues are about 94 per cent ing over-capitalized.* ‘A series of defi- 
1S from sales of electricity, and 6 per cits on the common stock during 
at cent from sales of ice for the refrig- 1937-1940 resulted in the stock sell- 
n eration of perishable crops in the Im- ing as low as % in 1939. No com- 
I- perial and Coachellos Valleys. The mon dividends were paid up to De- 
n wide geographical diversity of the ter- cember 1943, when an initial payment 
it ritory served gives rise to consider- of 10 cents was made. In that year 
1, able variation in types of farm, indus- the plant account was reduced to sub- 
I- trial and other loads. Agricultural stantially an original cost basis, drop- 
sa products include oranges, lemons, ping the equity ratio from 34 per cent 
IS dates and other fruits, alfalfa, cotton to nine per cent. Thus in the postwar 
rt and vegetables, and there are related period it has been necessary to rebuild 
packing, canning, processing and by- the equity ratio to the original level 
- product operations. around 34 per cent. Common stock 
e Among the industrial activities are offerings were made in 1950, 1952, 
P cement manufacture, chemical extrac- 1953 and 1954, and additional shares 
e tion (principally soda ash, potash and were issued in 1949-51 reflecting the 
n borax), and mining of gold, silver, conversion of two preferred stocks. 
: tungsten and other ores. Important Thus with this steady dilution 





military establishments, most of which 
have been served by the company 
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share-earnings were pretty well “wa- 
ter-logged” through 1954. Having 


achieved a sound balance sheet posi- 
tion and a strong capital structure, 
the company is now in better position 
to benefit from its rapid growth. 

Another handicap in the past has 
been the fluctuations in net earnings, 
due principally to erratic costs result- 
ing from the heavy proportion of 
hydro power generated and pur- 
chased. While the company six years 
ago bought 69 per cent of its power 
requirements, currently it is buying 
only about 16 per cent and this con- 
sists largely of cheap hydro power 
from Government sources. It has built 
substantial steam capacity, so that it 
now generates 70 per cent of require- 
ments in its own steam plants. 

During 1950-1951 earnings were 
depressed due mainly to a large in- 
crease in purchased power expense. . 
Water conditions at Hoover Dam 
were adverse and the company had 
to increase substantially its purchases 
of steam-generated power from other 
utilities. It also had to operate its 
small and inefficient steam plant at 
San Bernardino for base load pur- 
poses, although the plant had nor- 
mally been used only for standby pur- 
poses. Higher costs of labor, mate- 
rial and taxes also contributed to the 
decline. 

The earnings improvement in 1952- 
53 over the 1950-51 level reflected 
several favorable factors. The com- 
pany had obtained a general electric 
rate increase late in 1951, and resi- 
dential and commercial sales showed 
good gains. In 1952 water conditions 
improved on both the Sierra Nevada 
and Colorado River watersheds, but 
in 1953 were again less favorable. 
However, the addition of 60,000 kilo- 
watts of steam generating capacity in 
mid-1952 and 40,000 kw in Novem- 
ber 1953 materially reduced pur- 
chased power costs. 


Factors Affecting Earnings 


Three factors accounted for the 
poor per share earnings in 1954—hbad 
water conditions, the lag in putting to 
work $8 million cash from the sale 
last March of the wholly-owned sub- 
sidiary Interstate Telegraph Com- 
pany, and the dilution resulting from 
the August sale of 170,000 shares of 
common stock to retire one of the 
preferred stock issues. 

While in the past the California 
Utilities Commission has not been 
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noted for a sympathetic attitude to- 
ward utilities, its rate decisions over 
the past year or so have seemed more 
favorable from the utilities’ point of 
view. In a decision handed down last 
December 30, it granted California 
Electric Power a $1.2 million annual 
rate increase effective January 17, to 
offset higher operating costs, this 
being equivalent to about 20 cents a 
share on the common stock. The 
Commission considered 6 per cent a 
fair rate of return but granted a 6% 
per cent rate in order to compensate 





for regulatory delays and other fac- 
tors. 

Earnings for 1955 are estimated at 
95 cents to $1 per share. This in- 
cludes most of the 20-cent rate in- 
crease, but makes only modest allow- 
ance for employment of last year’s 
idle cash and hoped-for improvement 
in the hydro situation. However, the 
latter can’t come immediately even 
with good rainfall, as it will be nec- 
essary to rebuild the water levels in 
Hoover Dam and other sources of 
hydro power. 


Bread Bakers Show Mixed Results 


Most companies in the group were able to show modest 


improvement in 1954, with the aid of EPT relief, some 


increases in prices, and improved operating efficiency 


read is the ‘“‘staff of life,” but 
B shares of the leading bread bak- 
ers regularly sell at lower multiples of 
earnings than other food processing 
groups. The reasons are several. 
Flour consumption in this country 
has fallen from 225 pounds per capita 
at the turn of the century to around 
' 128 pounds at present. And there is 
little indication of a significant re- 
versal of this trend as today’s pros- 
perous (and weight-conscious) citi- 
zenry favors more expensive foods. 
Furthermore, the bread bakers are 
sometimes squeezed between their 
costs and selling prices which are 
somewhat inflexible since the bakers 
are reluctant to raise prices unless 
absolutely necessary. Price increases 
in bread not only furnish material for 
headline-catching political speeches, 
but also aid the competition, notably 
the local neighborhood baker and 
chain-operated bakeries, 


Even when commodity prices gen- 
erally are on the downgrade, the 
bread bakers have their problems. 
Thus, flour costs—which constitute 
about half the dollar volume of all 
ingredients purchased—were abnor- 
mally high during 1954 in the face of 
the largest supply of wheat in history. 
Historically, flour prices, have borne 
a direct relationship to wheat futures. 
But Continental Baking points out 
that since there has been a scarcity of 
high-grade milling and baking wheat 
and an over-abundance of ordinary 
wheat, ‘‘cash wheat of suitable... 
quality commanded higher and higher 
premiums over the futures prices in 
order to attract it out of storage.” 

Also noteworthy is the fact that in 
order to mill 100 pounds of flour, 141 
pounds (2.35 bushels) of wheat are 
needed which results in the produc- 
tion of 41 pounds of mill-feed. This 
by-product has been sold in an in- 


The Leading Bread Bakers 


r-——Sales——. Earned No. of Book Sales 

(Millions) 7~Per Share— Shares Value Per 
1953 1954 1953 1954 (000) Per Sh. Share 

American Baleories .....:.......540; $134.6 $134.8 $2.66 $2.61 1,596 $19.06 $85 
Cammpibell-Tmast nc. 56k. inca een 108.3 133.9 1.38 1.91 2,250 9.71 59 
Continental Baking ................ 198.8 212.5 3.96 4.01 1,075 21.05 198 
Re errr ae 120.5 122.1 0.98 1.00 1,570 15.73 78 
Interstate Bakeries ................ 86.1 94.2 280 3.70 764 12.66 123 
ne es 037.0 40.4 e2.46 £1.34 195 40.56 207 
kee tee eee 96.1 95.2 312 154.-. 785 i676 igi 





a—Consists of 20 cents quarterly and 20 cents extra paid in January 1955. : 
30, 1954 fiscal year. f{—-24 weeks ended December 18 vs. 86 cents in like year-earlier period. 
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b—Over-the-counter bid price. 





At recent quotations on the Amer- 
ican Stock Exchange around 12%, 
California Electric Power is selling 
at about 13 times prospective earn- 
ings while the industry average 
(based on past earnings) approxi- 
mates 15% times. The current divi- 
dend of 60 cents yields 4.8 per cent, 
which is about in line with the gen- 
eral average. However, if earnings 
work out as anticipated, an increase 
in the dividend rate to 70 cents and 
later to 75 cents will be a logical ex- 
pectation. 


creasingly competitive market with 
the result that the feed “credit” rep- 
resented only 14 per cent of average 
wheat costs in 1954, well below the 
proportion in prior years. 

Despite these obstacles—plus labor 
troubles in more than a few instances 
—the leading bread bakers generally 
did rather well last year. Increasing 
mechanization of operations, satisfac- 
tory sales of profitable “sweet goods,” 
and well-planned acquisitions are 
helping to offset the problems cited. 

After a disappointing first half, 
Continental Baking (whose sales are 
about 74 per cent bread and 26 per 
cent sweet goods) lifted sales to a 
new peak last year. Earnings im- 
proved slightly despite a charge-off 
of 53 cents per share for vacation pay 
applicable to 1954 but payable in 
1955. Continental’s recent sale of 
$13 million of convertible debentures, 
along with redemption of nearly half 
the outstanding $5.50 cumulative 
preferred, will aid earnings through 
lower fixed charges and tax savings. 
The country’s largest commercial 
baker of bread and one of the leading 

Please turn to page 29 





Pre- —Dividends— Price- 
Tax Paid Curr. Recent Earns 
Margin 1954 Rate Price Ratio Yield 
6.8% $2.00 $2.00 34 = 13.0 5.9% 
10.9 0.60 al1.00 b23 12.0 4.3 
5.5 1.65 1.80 33 8.2 §.5 
‘S| 0.60 0.60 i... S50 §.5 
7.0 0.95 1.00 b26 7.0 3.8 
3.2 1.00 1.00 22 8.9 4.5 
3.1 1.80 1.00 19 12.3 5.3 





c—Years ended about June 30. e—June 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Steadily improving business outlook and likelihood of sharp 


increases in dividend payments hold longer term promise for 


stock prices, but care in selection is still most essential 


Industrial production has recovered to a point 
within striking distance of its 1953 peak. While 
there is little indication that past highs will be ex- 
ceeded by any appreciable margin this year, there 
is even less reason to expect a reversal in the favor- 
able business trend. All the major ingredients 
necessary for further recovery are present: an 
optimistic attitude by well-heeled individual con- 
sumers, a high and slightly rising level of capital 
outlays by business, an unprecedented volume of 
housing activity and an apparent need for substan- 
tial additions to inventories which were allowed to 
run down during the recession. 


There are, of course, a few clouds in the sky. 
One of these is the marginal nature of much of the 
recent bulge in housing construction. Far too many 
homes are being purchased with slim down pay- 
ments (or none) and financed with mortgages of 
such lengthy term that owners will not build up 


_ any significant amount of equity for a long time 


to come. This is a legitimate object of concern; 
such a situation could lead to serious trouble in the 
event of a recession serious enough to cut into 
owners’ ability to carry these mortgages. 


But the threat posed by excessive use of credit 
in housing has probably been over-emphasized as 
a possible factor in bringing about such a recession. 
Not enough attention appears to have been paid to 
the increase in the proportion of owner-occupied 
homes and the fact that in many cases charges for 
interest, amortization, taxes and insurance do not 
significantly exceed the rental which a home-buying 
family would otherwise have to pay for acceptable 
housing. After all, people have to live somewhere. 


It is true that a tightening of the terms on which 
mortgage money is available—a development which 
is not only possible but likely—would lead to a 
reduction in housing activity. But so sharp a slump 
as to materially affect the economy as a whole is 


MARCH 30, 1955 


not now in prospect. Similarly, the anticipated 
slowdown in automobile output later this year is 
not likely to reach such proportions as to pull the 
rug from under business activity. 


Various surveys of corporate earnings indicate 
that termination of EPT permitted business as a 
whole to earn slightly larger profits last year than 
in 1953. But this favorable over-all result was due 
in large part to gains scored by particularly fortu- 
nate groups such as the aircraft manufacturers and 


chemical, drug and grocery companies. Many in- 


dustries, notably the textile and apparel, railroad, 
coal and steel enterprises, showed substantial de- 
clines in net and are expected to make up much of 
this lost ground in 1955. 


In the meantime, the better 1954 performers 
will continue to earn satisfactory profits, resulting 
in a substantial increase in total corporate earnings. 
Strong financial positions and very heavy non-cash 
charges for depreciation and amortization will per- 
mit. further liberalization of dividend payments 
despite growing cash requirements for inventories 
and receivables and the continuing drain of large 
capital outlays. Dividends still represent a distinctly 
subnormal proportion of earnings. 


Larger disbursements will constitute an im- 
portant stimulus to a renewed rise in equity prices. 
But it is unlikely as well as undesirable that such 
a move should take the frenzied form which was 
witnessed in late 1954. Possible war scares are only 
one of the factors which might prevent this. And 
even during advancing phases in the market, not all 
groups will benefit alike. The selective tendencies 
which have been so important during recent years 
will continue, and it will be more essential than ever 
for investors to concentrate their holdings in issues 
which are realistically priced and possess better 
than average longer term earnings prospects. 

Written March 24, 1955; Allan F. Hussey 
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Selected Issues 

Having almost quadrupled in price since it was 
included originally in the list of “Stocks for In- 
come and Appreciation,” Sperry Corporation is 
obviously no longer on the bargain counter. Al- 
though longer term growth possibilities still exist 
the stock is rather fully priced in relation to near 
term earnings prospects and is being withdrawn 
as an active purchase recommendation this week. 


Capital Outlays Rising 


After looking at the current increase in business 
activity, the Office of Business Economics (Com- 
merce Department) predicts an appreciable rise in 
outlays for new plant and equipment this year. 
January’s new orders for electrical and non-elec- 
trical machinery were about twelve per cent over 
the 1954 monthly average, reflecting an upturn in 
demand for consumer durable goods which began 
in the last quarter of 1954. Some of the heavy 
goods industries which were still lagging in the 
fourth quarter have now started to move ahead 
and new orders have been rising. Business inven- 
tories, says the Department of Commerce, are re- 
flecting the swing of management policy away from 
liquidation. Although Federal purchases are still 
contracting, it is at a much slackened rate. 


Phosphate Chemical Growth 


The family of phosphorus-derived chemicals, 
which has shown marked growth in recent years, 
continues to expand. Phosphate chemicals have 
gained wide markets in synthetic detergents, fertil- 
izer, gasoline additives, and various food products. 
Recently, a phosphate insecticide known as DDVP 
has come along and promises to take over part of 
the market held by DDT. And phosphorus fertil- 
izers in liquid form may acquire an important 
place in the plant food field where phosphorus— 
one of the three essential elements in fertilizer— 
has long been used in huge quantities to enrich 
farm land. Leading factors in phosphate chemicals 
include Monsanto Chemical, Victor Chemical, and 
Food Machinery & Chemical, which use the elec- 
tric furnace process, and Blockson Chemical which 
‘treats phosphate rock with sulphuric acid in the 
‘so-called “wet” process. 


Electric Appliance Sales 
Sales of household refrigerators, home freezers, 
electric ranges, and water heaters declined in 1954, 
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but the downtrend was not as severe as had been 
expected by the trade. Factory sales of refrigera- 
tors totaled 3,323,559 units vs. 3,490,552 in 1953, 
reports the National Electrical Manufacturers As- 
sociation, while sales of home and farm freezers 
came to 668,888 compared with 794,688; and 
manufacturers sold 1,092,393 electric ranges as 
against 1,142,974 in 1953. Sales of electric water 
heaters showed a slight gain at the producers’ level, 
but sales of distributors to stores last year declined 
to 392,265 units against 401,038 in 1953. 


Handy Packages for Cans 

Latest sales plan of the food distributors and 
grocery chain supermarkets is to utilize the mul- 
tiple packaging idea for canned foods, an innova- 
tion which could have broad effects. Heretofore 
the carry-home container has been confined for the 
most part to soft drinks and beer. But by pack- 
aging four to six food cans in one handy carton, 
the food packers and merchants have hit upon a 
prime potential for increasing sales and lowering 
handling costs. Any betterment in sales will be re- 
flected not only in increased volume for packers, 
distributors and retailers, but for the container 
manufacturers also, including both tin cans and 
cardboard packaging. Experiments with this type 
of carry-home container are to start at some of the 
large canning plants this season, and there is a 
good possibility that this extension of the “handy- 
pack” idea will spread. 


Toothpaste Battle 


The toothpaste manufacturers, who have spent 
millions for advertising the merits of ammonia, 
chlorophyll, and anti-enzyme chemicals may be 
headed for another battle. Procter & Gamble has 
a new toothpaste (Crest) which incorporates tin 
fluoride, an ingredient which, it is claimed, protects 
the teeth of adults in much the same manner that 
fluorine in drinking water protects children’s teeth. 
Procter & Gamble, the nation’s leading soap maker, 
now holds second place in toothpaste sales with 
Gleem, though still far behind the industry leader, 
Colgate-Palmolive. Bristol-Myers, Lever Brothers, 
and Block Drug are other important factors. 


Prescription Sales Climb 


Reflecting in part the increasing use of the newer 
drugs, prescription receipts of the nation’s drug 
stores climbed 9.6 per cent last year, while over- 
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all drug store sales were rising only 3.2 per cent ply available for export. For example, restrictions 


over 1953 (Drug Trade News figures). Dollar vol- already have been placed on copper and scrap ex- 

ume of prescription sales totaled $957 million, with ports. Last year U. S. exports rose 4 per cent 

refilled items accounting for about 40 per cent. Al- above 1953, helping slightly to offset the business 

though chain druggists continued to lead the inde- dip in this country. U. S. shipments abroad, ex- 

pendently-operated units in the average number of cluding military aid, totaled $17.6 billion in 1954 

prescriptions filled per store, the independents ob- compared with $17 billion the year before. 

tained some 26 per cent of their sales, on the aver- 

age, from prescription business as against only nine Corporate Briefs 

per cent for the chains. Consolidated Textile Company (N.Y.) has ac- 

quired stock control of Bates Manufacturing. 

Retail Sales Arvin Industries will discontinue television set 
The National Retail Dry Goods Association fig- manufacture about June 1. 

ures retail cash registers this year will ring as International Resistance has acquired Hycor 

never before, forecasting nation-wide sales to top Companies of California and Puerto Rico. 

1954 by 4 per cent and climb to a record high Brown Company stockholders vote April 6 on 

of $175 billion. This is based on the belief that in sale of 142,171 new shares of common stock, with 

1955 Americans will produce $370 billion in goods proceeds to be used to call the $5 convertible pref- 

and services and buy more in retail stores than erence stock. 

ever before. Naturally, not everything is as retail- Sterling Precision Instrument plans acquisition 

ers think it should be. Discount houses are still of control of American-LaFrance Foamite. . 

around. In fact, there are more than 10,000 of Glen Alden Coal Company considering acquisi- 

them today with yearly sales estimated anywhere . tion of non-coal firms in order to diversify. 

from $5 billion to $25 billion. American Brake Shoe Co. has ready for railroad 


testing a new type of composition brake shoe, de- 


Decline in Exports signed for smoother action and longer wear. 


American traders may have a harder time find- 





ing a market for their goods abroad this year than Latest Market Statistics 

they had last year. The March issue of the Com- <itpekeiibiaitaten atten — = 
merce Department’s Survey of Current Business 50 Industrials ...... 13.46 9.93 
states, for instance, that “the upswing in exports 20 Rails ........... 11.30 5.40 
during the second half of 1954 is not likely to be 20 UUEies.......-. 16.15 14.59 
sustained.” Thing is that restrictions in Latin Amer- *Average Yields 

ica and controls on business expansion in Great = en steees a a 
Britain are tending to reduce markets for American 20 Utilities eae 500 
goods. At the same time, expanding U. S. domestic 90 Stocks .......... 4.37 5.47 
demand for some commodities may tighten the sup- “Standard & Poor’s Corporation; see also page 36. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
he regarded as trading advices, nor as short term recom- 


mendations. Notice is given— together with reasens for 0 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 


the investment caliber of individual issues. 


Recent 


Price 
U. Si Gov't Boos, 257.255 565. 97 
American Tel. & Tel. 234s, 1975.... 95 
Atlantic Coast Line gen. 4%s, 1964. 109 
Beneficial Loan 2%s, 1961......... 97 
Chicago, Burlington & Quincy 3%s, 


tl -onindtebeaMerenenscbewacas'’s 
Cities Service Bas 1977 « 6cic on ces oc 98 
Commonwealth Edison 2%4s, 1999.. 90 
Oklahoma Gas & El. 234s, 1975.... 93 
Pacific Tel. & Tel. deb. 254s, 1985.. 92 
Southern Pacific Co. 444s, 1969..... 107 
Southwestern Gas & El. 3%4s, 1970.. 101 
West Penn Electric 3%s, 1974..... 103 


Preferred Stocks 


These are good grade issues suitable for 
ment purposes. 


Recent 


Price 
American Sugar Ref. 7% cum...... 142 
Associated Dry Goods 544% Ist cum. 109 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum. ............ 59 
Champion Paper $4.50 cum......... 105 
Public Service E&G $1.40 cum. conv. 31 
Reading 4% lst par $50 non-cum... 43 
Wheeling Steel $5 Cum............ 100 


Net 
Yield 
2.72% 
3.08 
3.33 
3.05 


3.08 
3.13 
3.17 
3.18 
3.16 
3.85 
3.17 
3.29 


Call 
Price 


Not 


general invest- 


Yield 


4.93% 
4.82 


4.24 
4,29 
4.52 
4.65 
5.00 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


r~ Dividends — Recent 


1953 1954 Price 
Dow GChenitecal oes c.:..5 506 85% *$1.00 $1.00 46 
E] Paso Natural Gas.......... *160 200 4 
General Foods ............... 2.65 2.75 80 
Standard Oil of California..... 3.00 *300 77 
Union Carbide & Carbon...... 2.50 2.50 84 
United Air Limes ............. 150... 50:2 S41 
Westinghouse Electric ........ 200 250 175 


*Also paid stock. tBased on current quarterly rate. 
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Call 

Price 
Not 
110 


Not 
106 
(1960) 
50 
105 


Yield 


2.2% 
4.6 

43.8 
3.9 
3.0 
3.7 
3.3 


Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 











-- Dividends —, Recent 
1953 1954 Price Yield 
American Tel. & Tel........... $9.00 $9.00 179 50% 
Borden Company ............. 280 *280 65 4.3 
Columbia Gas System ........ 0.90 0.90 16 5.6 
Consolidated Edison .......... 2.30 240 48 5.0 
Rawee Ga. TE) Sicetvecs oceevs 3.00 3.00 53 5.7 
Louisville & Nashville ......... 5.00 500 82 6.1 
MacAndrews & Forbes ........ 3.00 300 51 59 
May Department Stores ....... 180 180 36 590 
ee ee ee 180 180 32 5.6 
Pacific Gas & Electric......... 205 220 47 47 
POR RN scien dsasdias 1.62% 2.00 39 5.1 
Philip Morris Ltd. ............ 3.00 300 40 75 
Sefeway Seamee aos kckcsicsstns 240 240 44 55 
Socony-Vacuum Oil .......... 200 mae oa 4&3 
Southern California Edison..... 200 2.00 47 75.1 
Standard Brands ............. 170 2.15 -39 55 
ee 200 225 43 52 
TOES SE, wh aneee snide ces 3.40 3.75 90 4.2 
Union Pacific Railroad ........ 6.00 6.00 150 4.0 
Walgreen Company .......... Lm AM. BR. Se 
West Penn Electric ........... 110 115 25 48 








*Also paid stock. Based on current quarterly rate. 







Stocks for Income and Appreciation 





These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


















— Dividends — Recent 
1953 1954 Price Yield 













Med - Gee oss oe ccsseeves’ $3.00 $3.00 55 55% 
Bethlehem Steel .............. 400 5.75 129 §4.6 
Brooklyn Union Gas ......... 150 160 34 5.2 
CONE DOD. 8.05 sun 6cdsniees 250 2.50 42 6.0 
Container Corporation ........ 2.20 250 63 48 
Flintkote Company ........... 200 300 43 $58 
General Motors .............. 400 500 94 53 
Glidden Company ............ 200 200 41 49 
Kennecott Copper ............ 6.00 6.00 107 5.6 
Olin Mathieson Chemical...... 2.00 *200 51 3.9 
Simmons Company ........... 250 250 43 58 
TE re eae a eee 260 260 53 49 
*Sperry Corporation ......... 150 175 63 3.2 
ae GR rer ye rs re 3.00 300 79 F5.1 
Worthington Corporation ...... 200 250 51 49 












*Also paid stock. tBased on current quarterly rate. {Based 
on $2.50 actual annual basis. §Based on $6 indicated annual 
payment. *Removed this week; see page 14, 
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... that’s the record-breaking length of this new pipeline under the Gulf of Mexico 


Deep beneath the waters of the Gulf lies one of our 
nation’s most promising sources of crude petroleum. 
A Socony-Vacuum affiliate, Magnolia Petroleum 
Company, and its associates are developing several 
oil and gas fields in this off-shore area—one as far as 
28 miles from the Louisiana coast. Barges now bring 
the oil ashore at the rate of about 6,000 barrels daily, 
Sut operations are often curtailed by bad weather. 


To assure a constant flow of oil and natural gas, 
an undersea pipeline is now under construction to 
gather this production. When completed, this line 


SOCONY-VACUUM OIL COMPANY, INC. 


will extend a total length of 48 miles beneath the 
waters of the Gulf. It will permit nearly doubling 
Socony-Vacuum’s present oil production there and 
will eventually be capable of delivering up to 50,000 
barrels of oil daily to the Louisiana mainland. 

* * * 


This submarine gathering system, the longest 
undersea pipeline in the world, is another example 
of Socony-Vacuum’s continuing efforts to help keep 
America supplied with the increasing quantities of 
petroleum it must have. 


and Affiliates: MAGNOLIA PETROLEUM CO., GENERAL PETROLEUM CORP. 





SOCONY-VACUUM 
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DISCOVER A NEW H/GH /N A/R TRAVEL... 


TWA's great new 
SUPER-Cagw CONSTELLATIONS 


LARGEST, MOST LUXURIOUS AIRLINERS IN THE SKIES TODAY / 


Created by Lockheed especially for TWA/ 
Powered by Curtiss-Wrights newest Turbo-compound engines! 


Interior by Henry Dreyfuss. world-farnous designer! 


Step aboard and enjoy the most delightful non-stop service between 
major cities coast to coast. For TWA’s great, new Super-G Constella- 
tion is a perfect combination of outstanding speed and supreme luxury 
— a combination never before dreamed possible aloft! 
Every feature of this new giant of the skyways is a tribute to pains- 
taking planning and engineering — such scientific advances as a nose 
equipped for radar that “sees” weather a hundred miles ahead — such 
luxuries as the glare-free picture windows that give you a better view 
of the world below. You can sit back and relax in one of the four Sites Gael te flight! 2 RENE RE 
spacious cabins (yes, four!) ... or sleep away the miles in your own right at your seat. Order your favorite drink from TWA’s 
full-length berth. Special soundproofing quiets the four mighty engines = A’ Paaae a a perce seen orn i 
w=) fo) 5 s bountiful variety of canapes, rare cheeses and 
toa reassuring hum. fresh fruits. All complimentary, naturally! 
Scores of other features will delight you, too... the richly decorated 
lounge where you can enjoy pleasant conversation with fellow pas- 
sengers, three beautifully appointed lavatories, adjustable reading 
lights, handy baggage racks, wood-paneled interiors, much more. And 
TWA’s traditionally superb service matches the luxurious setting every 
moment you’re aboard. 
Plan to be one of the first to fly TWA’s great, new, luxurious Super-G 
Constellations. For information and reservations, see your TWA travel 
agent or call your nearest Trans World Airlines ticket office. 


Fly the finest... nyvtWAa 


Sleep away the miles in a wide, full-length sleeper berth 
TRANS WORLD AIRLINES that is even roomier than rail berths! In the morning, 
U.S.A. + EUROPE + AFRICA + ASIA 


awaken to a piping-hot breakfast served right in bed by 
your TWA hostess. It’s the only air sleeper service be- 
tween New York and California. 
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Washington Newsletter 





Reasonableness of 1954 tax law change is little con- 


solation for fact that resulting revenue loss will be higher 


than expected — Uranium finds start chain reaction 


WASHINGTON, D. C.—The clause 
in the 1954 tax law known as the 
“Humphrey blooper,” which allows 
companies to deduct certain 1955 ex- 
penses from 1954 earnings, in itself 
is reasonable enough. Accountants 
had asked for it for years. Last year, 
it’s found from the printed record, 
they did caution that there might be 
a large loss of revenue in 1955, 
They advised that the deductions be 
stretched out, but Congress paid no 
attention. 

A company might sell some prod- 
uct for say $200, while offering in- 
cidental repair service through the 
following year at an estimated cost of 
$25. Under the old tax law the $200 
would have been entered on its re- 
ceipt in 1954, and the 1955 service 
costs later charged to 1955 income. 
The “blooper” allows companies to 
set up proper reserves at once. Un- 
fortunately, there was practically no 
restriction on this. Many accountants 
thus felt duty-bound to create every 
reserve that ingenuity possibly could 
invent. 

A second clause allows companies 
to defer income. A company might 
collect $1,000 in advance against de- 
liveries to be made over several years. 
Accountants felt that the money 
should be put into reserve and year 
by year taken into earnings during the 
whole period in which deliveries were 
to be made. Again, a lot of money 
that would have been put into the 
1954 tax return was lost. It’s to be 
noticed that an annual report, or a 
statement to the Securities and Ex- 
change Commission, treats income and 
expenses just that way. 


There are all sorts of ways 
whereby the Treasury could have 
made reasonable estimates of how 
much money was involved. Income 
statements to the SEC could have 
been compared with tax returns for 
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sample groups of companies. Proper 
multipliers could then have been ap- 
plied. But Congress relied completely 
on the Treasury. The Treasury 
merely pulled a figure out of the air, 
which unfortunately was far too low. 


The Treasury estimate of the 
cost had been less than $50 million. 
Now estimates range as high as $5 
billion. These are partly based on 
gossip among Internal Revenue men, 
who see the returns and are in a 
position to compare. It was from the 
examiners as well as from Democratic 
Congressmen that Humphrey first 
learned that something had gone 
wrong. 

At the Ways and Means Commit- 
tee hearings on a revision, company 
witnesses have been attributing the 
recent market decline to fear that 
1954 returns will be disallowed, al- 
though it’s far from clear that the 
general run of stock traders were 
aware of what was going on. Demo- 
crats interpret this as a temporary 
“windfall,” which first sent stock 
prices way up. Republicans generally 
are mum. 

Debate will be just as political as 
possible. In the Senate and perhaps 
in the House, depending on the par- 
liamentary rule, the $20 tax deduc- 
tion will be tied to the bill. There may 
be more changes in the 1954 code, as 
clauses are examined more carefully. 
Fach proposal will provide an oppor- 
tunity for publicity. 


Whenever somebody actually 
finds uranium ore and gets the story 
into the paper, there’s a quick blos- 
soming of new uranium stock offers. 
The SEC put practically its whole 
Denver staff onto such issues. In ad- 
dition, it had to open a new office in 
Salt Lake City to keep track of the 
business there. 

Prices of new shares range from 


5 cents to $2. A great many com 
with par value of one cent. The SE: 
must tell people continually that ; 
has nothing to say about the pric 
an individual company may ask fe: 
its stock. 

Most of the companies put oui 
$300,000-issues, thereby avoiding full 
SEC treatment. But the Commission 
does some checking where the wort 
“uranium” is involved and requires 
what disclosure it can. Most don’t 
claim ore reserves, but express inten- 
tions to explore. 


The word “uranium” is useful in 
other things than selling stocks. It 
also helps to sell drugs, in which case 
jurisdiction shifts from the SEC to 
the Food and Drug Administration. 
Low grade ore, with less irradiation 
than a luminous wrist watch dial, can 
be put into a pad and sold for $30 
as a “cure” for this and that. Thirty 
dollars is much more than the price 
of a share of a typical uranium stock 
which indeed may sell for pennies. 


The Agriculture Department at 
long last has hit on a way to make 
powdered milk which keeps the but- 
ter-fat. But the product isn’t ready 
for the market. The trouble is its 
appearance ; it looks curdled. The lab- 
oratory men think there’s hope of ge'- 
ting a product which will have the 
usual appearance. 


If this works out, the milk business 
certainly will change radically. Pow- 
dered milk is easy to ship and 
store. Consequently, production me ’ 
be greatly centralized. The sanitatic : 
laws, which now keep foreign mil 
out of most big cities, evidently woul 
not apply to a powder. 

—Jerome Shoenfel 
FINANCIAL WORLi 


The SINCLAIR Story for 1954 


Production of liquid hydro- 
carbons reached a new high of 
128,516 barrels daily. Ar- 
rangements were made to buy 
assets of American Republics 
Corp. which include valuable 
producing and undeveloped 
properties. 


ers 
eRe 














New highs were established in the volume of 
crude oil and refined products transported by 


f pipe line—an increase of about 14% over 


1953. Map shows crude and products sys- 
tems—wholly or partly owned. 





STATEMENT OF CONSOLIDATED INCOME 
1954 1953 


Gross Opera!ng ncome $1,021,461 419 | $935,465,453 
914.362 559 | 841,743,548 

$ 107,098,860 | $ 93,721,905 
6,953,825 
10,679,429 10,671,184 

$ 103,373.256 | $ 90,061,006 


Cos.s and Expenses 





Opera’ ng ncome 
Other Income 


O her Deduct'ons 


7,010,285 





Prov s on for U. S. 


Federal Taxes on ncome 28,750 000 22.000,000 


74 623 256 | $ 68,061,006 





Net ncome $ 











Ne: Income per share $6.04 $5.53 











The Company’s consolidated gross operating 
income passed, for the first time, the billion 
dollar mark, amounting to $1,021,461,419 or 
an increase of 9.2 per cent over 1953—a 
result of “‘balanced progress.” 


Plant additions and operations gen- 
erally were directed toward up- 
grading product yield and quality. 
New facilities improved substan- 
tially the power of Sinclair gasolines. | 


Net income increased about 10 per 
cent compared with 1953—excluding 
a profit of $16,957,089 derived from 
the sale of Sinclair’s stock interest in 
Pioneer Natural Gas Company. 


SINCLAIR 


A Great Name in Oil 


Details are included in the 
1954 Annual Report. 
Copies are available upon request. 


SINCLAIR OIL CORPORATION - 600 FIFTH AVENUE - NEW YORK 20, N. Y. 








BASIC PRINCIPLES OF INVESTMENT SUCCESS + CHAPTER 29 


The Securities and Exchange 


he scope of the Securities and 

Exchange Commission’s func- 
tions and powers has been steadily 
expanded since the basic legislation 
was enacted early in the Roosevelt 
régime. Any detailed discussion of its 
multitudinous duties would fill several 
volumes. In a chapter of limited 
length, it is possible only to sketch 
its history briefly and summarize its 
major functions and its influence 
upon the investment and speculative 
markets. 

The SEC did not come into being 
until after the enactment of the Secu- 
rities Exchange Act of 1934. More 
than a year previously, the Securities 
Act of 1933 was entered upon the 
statute books. This legislation, which 
was administered by the Federal 
Trade Commission until the advent of 
the SEC, was designed to protect the 
public from fraudulent or inequitable 
practices in the issuance of new se- 
curities. 

To achieve this goal, it required 
full disclosure of all essential infor- 
mation concerning new offerings and 
the circumstances surrounding their 
issuance ; and established high stand- 
ards of conduct for underwriters, 
corporation directors, and accounting 
or other experts employed by the 
issuing corhpany or its investment 
bankers in the preparation of the of- 
fering. In the event of an “untrue 
statement of material fact,” or the 
omission of a material fact, any per- 
son acquiring the security on the 
basis of the representations was given 
the right to sue the issuer, its officers 
and directors, and every underwriter. 


Legislative Powers 


The Securities & Exchange Act of 
1934 was much broader in scope. It 
established the SEC, and provided for 
the regulation of stock exchanges, and 
the functions of members, brokers 
and dealers; the registration of listed 
securities; the issuance of periodic 
financial reports; the disclosure of 
changes in ownership of registered 
equity securities by officials or major 
stockholders; the establishment of 
proxy rules; the regulation of the 
over-the-counter market ; the segrega- 
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tion of the functions of exchange 
members acting as brokers, dealers, 
or in other capacities. These powers 
were all given to the SEC. Another 
important provision empowered the 
Federal Reserve Board to fix margin 
requirements. 

The effect of this legislation was to 
give the SEC broad powers over the 
marketing and trading of all types of 
securities with the exception of the 
following : small issues of local securi- 
ties, private sales to a small number 
of purchasers, and the issuance of 
railroad securities, which field re- 
mains within the jurisdiction of the 
Interstate Commerce Commission. 


Additional Provisions 


Later legislation further expanded 
the scope of the SEC’s powers. The 
most important enactments were (1) 
the Public Utility Act of 1935, under 
which the SEC administers the “in- 
tegration” of public utility systems; 
(2) the Chandler Act of 1938, which 
gives this agency advisory functions 
in many reorganizations; (3) the 
Maloney Act of 1938, expanding 
SEC power over the unlisted market ; 
(4) the Cole-Barkley Act of 1939, 
giving the SEC new powers in the 
regulation of corporate trust inden- 
tures; (5) the Investment Company 
Act of 1940, providing for regulation 
of investment trusts; and (6) the In- 
vestment Advisers Act of 1940 plac- 
ing investment counsel under SEC 
supervision. 

The major objectives of these vari- 
out enactments are as follows: full 
information for the investor; fair 
markets, free of manipulation and the 
inequitable use of “inside informa- 
tion” by a favored few; protection of 
the public from unfair practices by 
brokers, dealers and others, and from 
insolvencies ; prevention of the exces- 
sive employment of credit for specu- 
lative purposes; high standards of 


trusteeship; the_realignment of pub-" 


lic utility companies into regional sys- 
tems and the assurance of sound capi- 
talizations for public utility holding 
companies; and the fair treatment of 
investors in reorganizations. 

On the other hand, there are a 





Commission 


number of limitations, some of which 
are explicit in the legislation. One 
is the exemption of small security 
issues (totaling less than $100,000). 
Most important is the fact that the 
exercise of the functions of the SEC, 
even under the best type of adminis- 
tration, is no guarantee against loss 
by the investor. This was forcefully 
expressed by the Federal Trade Com- 
mission during the period when it 
was administering a law the scope of 
which was limited to the regulation 
of new security issues. Much of this 
statement applies equally to the func- 
tions of the SEC in regulating trad- 
ing in seasoned securities. 

“The public should thoroughly un- 
derstand that the Commission is not 
authorized to pass in any sense upon 
the value or soundness of any secur- 
ity. Its sole function is to see that 
full and accurate information as to 
the security is made available to pur- 
chasers and the public, and that no 
fraud is practiced in connection with 
the sale of the security. Speculative 
securities may still be offered and the 
public is ‘as free to buy them as ever. 
The Commission’s duty is to see that 
the security is truthfully presented to 
prospective purchasers. The fact that 
a description of the security is filed 
with the Commission is in no sense 
and must not be regarded as an en- 
dorsement or approval of the security 
or concern by the Commission.” 


Administrative Difficulties 


Furthermore, there are the limita- 
tions arising from the difficulties of 
administration of such far reaching 
legislation. Even the provisions for 
full disclosure of information have 
their drawbacks. The average inves- 
tor does not have the technical back- 
ground necessary for the intelligent 
interpretation of the mass of data pre- 
sented in a large prospectus (recogni- 
tion of this fact has led to a trend 
toward more concise and readable 
prospectuses), much less the formi- 
dable array of material given in regis- 
tration statements. The expense of 
registration has tended to restrict 
capital financing, and to promote the 

Please turn to page 30 
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Revise Your Investments 
Gefore Conditions Have Changed 


— 








F YOU are to make the most of your investment opportunities you must be 

able to appraise accurately the effects of current and prospective developments 

on every issue which you hold or plan to buy. You must be prepared to revise your 

portfolio by weeding out in advance the issues whose outlook is becoming im- 
paired and replace them with others which face more promising prospects. 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck; they de- 
pend on diligent planning, constant supervision 
of holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 
interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL Wor.tp RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 


For more than 50 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 
subscribing for our Personalized Supervisory 
Service. 
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FINANCIAL WORLD RESEARCH BUREAU — 
- 86 Trinity Place, New York 6, N. Y. Mail this coupon for fur- 


ther information, or bet- 
t (1 Please send me the pamphlet "A Personalized Supervisory Service for the 


* Investor." ter still send us a list of 

- 11 I enclose a list of my present holdings with cost prices and amounts held. 3 

| Please explain whether your service would be adaptable to my problem and b aad holdings and let us 
if so, what the cost will be for supervision. _My objectives are: explain how our Personal- 

‘i [1 Income (1 Capital Enhancement C Safety 


ized Supervisory Service 
will point the way to 
better investment results. 


I- It is understood that | incur no obligation by this request. 





Bere (GT COS 6 © 16 © LER €. SEL Re Qe OK Go. 1S. O2°O. © 6 SARS 4 '6.% 


MARCH 30, 1955 





Business Background 





Allied Stores Corporation, nation's largest operator 


of department stores, announces another link in chain 





XCITED — President CHARLES 

E. McCartuy of Allied Stores 
Corporation, flew into New York 
from Dallas the morning before St. 
Patrick’s Day and was pressed into 
service by his organization to make 
the kick-off of an announcement at 
a press luncheon. The talk had 
been planned for Chairman B. Ear, 
PucKETT, but, as Mr. McCarthy ex- 
plained, the chairman had been de- 
tained on store business in Houston. 
Allied now has seven major stores in 
varied stages of completion; any- 
where from the signing of contracts to 
the tidying up of the place preliminary 
to opening the doors. McCarthy’s 
special assignment for this occasion 
was to announce that a new branch of 
the Long Island standard-bearer of 
the Allied network—B. Gertz, Inc.— 
is to become the pivotal center of a 
$40 million retailing center to be built 
at Hicksville, in adjoining Nassau 
County, just beyond the New York 
City line. “We are excited about. it,” 
said Mr. McCarthy. 


Ten Centers — According to the 
carefully evaluated estimates of Allied, 
there are 25 metropolitan regions in 
the United States with the marketing 
capacity to accommodate regional 
shopping centers under department 
store leadership. The Long Island 
venture makes it the tenth regional 


By Frank H. McConnell 





center to be spearheaded by Allied 
TIME AND MONEY 


SAV BY USING THE 


HANDY RECORD BOOK 


Designed for Big or Small Investors 


ONLY $1 enables you to keep your finan- 
cial facts up to date this easy, modern way. 
THE HANDY RECORD BOOK saves you 
time and'money by showing at a glance your 
holdings and their cost, dividends and inter- 
est received, automatic record of capital 
gains and losses . . . invaluable for State 
and Federal income tax purposes. 


ee SENG $1, plus 10¢ postage, for each book —. 
HANDY RECORD BOOK CO. 


P. O. Box #83, Bronx — Station 
New York 51, N. Y. 


(Or at Leading se hes 

















R. F. Waltz 


B. E. Puckett 


and it will be a major link in the com- 
pany’s department store group of 274 
units that currently are doing a busi- 
ness substantially over $500 million 
sales a year. The largest retailing 
center in the expanding Allied net- 
work will be Bergen Mall, to be con- 
structed at Paramus, N. J. The Long 
Island Center, officially designated as 
Mid-Island Plaza, will be at least 
two-thirds the size of the new retail- 
ing city to be built in New Jersey, a 
$60 million shopping center in the 
making. That figure would indicate 
at least a $40 million annual turnover 
for Mid-Island and Allied expects its 
store there to draw somewhere in the 
neighborhood of $20 million sales a 
year. This figure is interesting when 
tied in with estimated profit ratios for 
the fiscal year 1954, ended last Janu- 
ary 31. Allied had an estimated sales 
volume of nearly $520 million and 
net income of around $12-13 million. 
The sales gain over the 1953 figure 
was 3.5 per cent (estimated), of 
which 0.5 per cent of the gain came 
from stores previously in operation 
and the rest from new units. Low 
profit margin and large sales volume 
are Allied earning tools. 


Master Merchant—Just as A\l- 
lied turned over its Bergen Mall store 
management to an experienced oper- 
ator—its Allied Stern Bros.—it is 
calling upon the management of Al- 
lied’s B. Gertz, Inc., captained by 
President RatpH F. WALTz, to do 
the mid-Island job. Waltz became the 


head man of already growing Gertz’s 
Jamaica, Long Island, store when A\l- 
lied acquired it in 1941. Several! 
years later, Gertz opened a sister 
store in Flushing, about three miles 
away. When Waltz took over, Gertz’ 
sales ran about $6 million annually; 
last fiscal year they topped $40 mil- 
lion. “In January,” said Merchant 
Waltz, “our sales at the Jamaica store 
ran 22 per cent ahead of January 1954 
and at our Flushing store they were 
25 per cent ahead. For Greater New 
York the reported over-all gain was 
4 per cent.” Mr. Waltz expects the 
Mid-Island store, he said, to do as 
well as the Flushing store. It aims at 
a large and growing market. 


Their Lingo — The Automation 
Man isn’t so hard to understand, once 
you get the hang of his lingo. Take, 
for instance, his “potentiometer.” It 
is nothing more than a simple instru- 
ment that measures anything from 
bubble gum mix to nuclear energy 
generation, Every small boy could 
use one junior size. And “dead time” 
is a definite (and apparently planned) 
delay between two related actions; 
not soldiering or loafing time as the 
words suggest. These definitions and 
many others have been compiled in 
an Automation Dictionary by C. L. 
PETERSON, Brown Instruments divi- 
sion of the Minneapolis-Honeywell 
Regulator Company who wanted to 
help the living room armchair tech- 
nician understand his room tempera- 
ture controls better. 


Pittsburgh Forgings—One of the 
criteria by which to judge manage- 
ment is a company’s ability to “pro- 
vide a fair and equitable return on 
the shareholders’ investment in peti- 
ods of good business” and, conversely, 
“to achieve satisfactory dividends to 
shareholders in periods of increased 
competition without weakening the 
financial structure of the company.” 
Such, at least, is the opinion of Ep- 
WIN Hopce, JR., president of Pitts- 
burgh Forgings Company (farm 
tools, railway cars, earthmoving equip- 
ment and forgings). Despite a decline 
in sales to $20.5 million during the 
1954 period of readjustment, off over 
half from the 1953 level of $41.5 mil- 
lion, the company paid dividends of 
$1 annually and these were earned 
with a little to spare, $1.08 a share. 
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DIVIDENDS 





































To receive a dividend, stock must be 
! held on the ex-dividend date, normally 
4 three days before the record date. 
; Hidrs. 
, Pay- of 
a Company ; able Record 
t ACF-Brill Motors ....... + 4-11 3-28 
Adams-Millis ........ Q50c 5-2 4-8 
e Amer. Boole «...-...:% Q75< 5-2 4-19 
4 Amer. Maize-Products..40c 3-31 3-22 
| Do 790 Giae esc seve Q$1.75 3-31 3-22 
- Amer. Marietta ........ 2c 5-1 420 
W Do S56 Miss ves es Q$1.25. 5-1 4-20 
S American Molasses .Q12%4c 4-6 3-28 
American Smelting & 
le Refining 7% pf....Q$1.75 4-30 4-8 
1S Amer. Sumatra Tob...12%c 4-14 4-4 
at Anchor Hocking Glass..40c 4-8 3-3] 
Do SO Wes daaes cee Q$1 4-1 3-24 
Apex Smelting ....... 37%c 8633-30 Ss 3-21 
Athey Products ........ 15e 4-1 3-29 
i ee AAR 20c 3-30 3-22 
mn Do 44% pf..... Q$1. a 4-1 3-22 
ce Benrus Watch ....... Q20c 5-1 4-15 
e Best Pee inca’ <aae2 Q50c 4-22 41 
‘ Picts BO acs oe ccs QO20c 4-1 3-25 
It Borg (Geo. W.)....Q37%e 4-16 4-2 
i1- Boston Edison ........ Q70c 5-2 4-8 
m Calif. Oregon Pwr.....Q40c 4-20 3-31 
Do $4.70 pi...... O$1.17% 4-15 3-31 
ay Do GF Rs ..c65.: Q$1.50 4-15 3-31 
ld Do 7% pb..0i%5<% Q$1.75 4-15 3-31 
2” Calif. Portland Cem. oo 4-11 4-1] 
! We Sastre cacrt exes 4-11 41 
1) Can. Dredge & Dock. ‘Soke a ie 
Ss: Canadian Ingersoll 
) WO ie oo ee *$1 3-29 3-21 
a Can. Vickers Ltd....*37%c 4-15 3-31 
ad Cannon Shoe .......... 10c 4-1 3-22 
in as OF Seer 10c 4-1 3-22 
Carolina Clinchfield & 
L. Ohio Railway ....Q$1.25 4-20 48 
v1- Celotex Corp. ..... Q37%c 430 4-7 
al] Do 59h Ms sa<aendes Q25c 4-30 4-7 
Central Aguirre Sugar.Q40c 4-15 3-3] 
to Cent. Coal & Coke ....S50c 5-2 4-1 
h- Chadbourn Hosiery. 
a | PR ae 10c 4-1 3-24 
. DO el ivi eas ES5c 4-1 3-24 
Do 4%4% pf....... Q56%c 4-1 3-24 
Chic. Great West. Ry....25c 4-11 3-31 
| Do 596 Bhi. ecescne Q62%c 3-31 3-28 
he Cincinnati Gas & El...Q30c 5-16 4-15 
re- Clary Multiplier ...... TY%ce 4-7 3-25 
~ Clinton Foods ,...... Ml5c 5-2 4-16 
Cons. Natural Gas .Q37%4c 5-16 = 4-15 
on Coty International ....E10c 5-10 4-25 
T1- Davidson Bros. ....... Ql0c 4-29 4-15 
ly Dayton Rubber ........ 25c 4-25 4-11 
ae tt Se Seas Q50e 4-25 4-11 
to Detroit Steel Prod.....Q50c 4-15 4-12 
sed Dictagraph Products ....5c 3-31 3-24 
a ears Textile ....*20c 4-15 44 
Federal Paper Board .Q45c 4-15 41 
Vy. Firestone Tire & 
-D- Reiter ids ka eeweatics 50c 4-20 4-5 
ts- Gamewell Co. ......... 50c 4-15 4-5 
j Gimbel Bros. ........ Q25c 4-25 48 
vhs Do $4.50 pf.....Q$1.12% 4-25 4-8 
1p- ys CB, dads ieee Q50c 4-30 4-15 
ae Griesedieck Co. 
5% Me TR a QO37%c 5-2 4-20 
the Hercules Steel Products 
ver 9% Oh i adacatoin Q35e 5-2 4-15 
nil- Higbie Manufacturing.Q15¢ 5-2 4-15 
: oe eye: ee 7-1 6-15 
ol Holly Santer ii. suisse 5- 2 3-28 
ned Do Sb Bhs nccsxss Osi 5-2 3-28 
re. Jack & Heintz ......... 2c 5-1 4-15 
Do ‘49 BEd. 2. Q50c 7-1 6-15 
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DECLARED 
Company 
Jefferson Electric ...... 10c 
Kendall Refining ...... 40c 
ee 27Vc 
of: a? Sa ee Q75c 
King-Seeley ......... Q50c 
Lambert: Co. ........< 37 ac 
Lees (James) & Son 
SS eee (096 ac 
eee 
abeer Stecer sis... 3x 3c 


Do 44% pf....Q$1.12%e 
Mt. States Tel. & Tel..$1.65 
MacAndrews & Forbes. .50c 

Do 6% pf. ........ Q$1.50 
Mackintosh- Hemphill ..20c 
Marine Midland Corp..Q20c 


2 eae (950c 
pe ES ee ee 30c 
McQuay-Norris ...... Q25c 


Middle South Utilities.37%4c 
Monroe Loan Society. ..Q5c 


Neptune Meter ...... Q25c 

Northern States Pwr. 

ooo: 20c 
Do $3.60 pf......... Q90c 
Do $4.08 pf........ si 02 


yh Se Q20c 

Do 4.24% pf....... Q$1.06 
Owens-Corning Fiber- 

ME. £05 bois tsk os: Q25c 
Pacific Gas & Electric.Q55c 
i ee $1 

iS 2 Seer QO75c 
Penmans Ltd. ....... *Q75c 

De Se... .... *Q$1.50 


Philip Morris & Co... .Q75c 


Q$1 
Do 3.90%..pf...... Q97%c 
Pressed Metals of Amer..25c 


meets Cor.......... Q50c 
Reliable Stores ...... Q40c 
Republic Aviation ...... $1 
Rohr Aircraft ......... 25c 
Pee eee Q25c 
SO ee 30c 
Seaboard Oil ......... Q25c 
Sheraton Corp. ....... Q10c 
South. Colorado 

| Oe Q17%c 

De 472% pi........ Q59c 
Standard Products ..... 25c 
Toledo Edison ....... 17%c 

Do 4.56% pf....... Q$1.14 


Do 4.25% pf.....Q$1.06% 
Do 4%4% pf... ..Q$l “ 


RRO BESiecgecs ws setae 
United Cigar-Whelan 


Sa Q87%c 
United Drill & Tool 

Ree ais aeaeda 15c 

Do Canis ci so ctwes Q25c 


Warner Bros. Pictures. .30c 
Wheeling & Lake Erie 


Railway ......,;; Q$1.4334 
Wrigley (Wm.) Jr...M25c 
bg? ere 20 
9 ES eee Q75c 

iy oe Q$1.75 





3 §e 


5. 
‘ 
5- 


no uee 


5- 2 
4-30 
4-1 
4-1 


4-29 


5-17 
5-17 
5-17 
3-25 


4-15 


4-12 
4-12 
4-15 


4-15 
4-20 
4. 9 
3-22 
3-22 


*Canadian currency. One share of Hall-Scott 


Motors for each share held. 


E—Extra. 


Monthly. Q—Quarterly. S—Semi-annual. 


M— 





Opening 
an account 


- Our valuable booklet — yours 
for the asking—explains 
clearly and concisely how to 
open a brokerage account and 
engage in securities transac- 
tions. » Subject headings in- 
clude such informative items 
as — Buying Stocks — Selling 
Stocks — How Stock is “Sold 
Short” — Stop Orders — Divi- 
dends—Odd Lot Transactions. 
* The booklet also defines a 
number of stock market terms. 








We will mail your copy with- 
out obligation. Write for 
Booklet F-21. 


) FRANCIS |. DUPONT &O0: 





Members New York Stock Exchange 
Principal Security & Commodity Exchanges 


> One Wall Street * New York 5, N.Y. 




























ALUMINIUM LIMITED 
% ANNUAL MEETING 


SPECIAL GENERAL 
MEETING 


Record Date 











The Annual Meeting of the Share- 
holders of Aluminium Limited will, in 
accordance with the By-laws of the 
Company, be held on Thursday, 
April 28th, 1955, at 11:00 o'clock 
in the morning, at the Head Office 
of the Company, 21st Floor, Sun 
Life Building, 1155 Metcalfe Street, 
Montreal, Quebec, Canada. Pursu- 
ant to the call of the Board of 
Directors, a Special General Meet- 
ing of the Shareholders of Aluminium 
Limited will be held upon conclusion 
of the Annual Meeting of the Share- 
holders and at the same place, for 
the purpose of considering and, if 
thought fit, approving By-law No. 
22 to increase the number of Direc- 
tors of the Company from twelve to 
fourteen. Only shareholders of 
record at the close of business on 
March 30th, 1955 will be entitled to 
receive notice of and to vote at 
these meetings and at any adjourn- 
ment thereof. 


Montreal, JAMES A. DULLEA 
March 18th, 1955 Secretary 














New-Business Brevities 





Automotive ... 

General Motors  Corporation’s 
Chevrolet Division is now displaying 
its 1955 line of Chevrolet trucks which 
includes 75 models on 15 wheelbases 
—styling is in the modern vein, with 
wheelbases shortened on most mod- 
els... . With the spring season in its 
infancy, Permatex Company, Inc., 
also comes to life in promoting its 
newly developed ‘4-in-1” Permatex, 
an automobile radiator cleaner-condi- 
tioner—this is said to dissolve rust 
and acid, float and flush out clogging 
oils and greases, inhibit rust and cor- 
rosion formation and seal off leaks. 

. . Three colors, blue, green and 
brown, have been chosen by U. S. 


Rubber Company for its new line of 
colored U. S. Royal Master tires 
which will shortly become available 
at a premium above the normal list 
price for the standard black version 
—the color starts where the white 
sidewall ends, continuing to the very 
edge of the tread which is to remain 
in black because of its greater wear- 
ability. ... A promise of more durable 
tops for convertibles comes from 
General Tire & Rubber Company 
with introduction of a material called 
Duratop—described as a vinyl plastic 
coating on a textile base, the material 
is stain-proof, leak-proof and_rot- 
proof, doesn’t shrink or stretch with 
wear. 





Marly 


ER ee 


Marlboro 








The Philip Morris family of quality tobacco products, headed by 
Philip Morris and Parliament, welcomes the New MARLBORO FILTER 
cigarette in its unique crush-proof, flip-top box. MARLBORO at a 
popular price is being exceptionally well received as it is being 
introduced nationally. 


114th Common Stock Dividend 
Philip Morris & Co. Ltd., Inc. 


CUMULATIVE PREFERRED STOCK: The regular 
quarterly dividends of $1.00 per share on the 4% 
Series and $0.975 per share on the 3.90% Series have 
been declared payable May 1, 1955 to holders of 
record at the close of business on April 15, 1955. 
COMMON STOCK ($5.00 Par): A regular quarterly 
dividend of $0.75 per share has been declared payable 
April 15, 1955 to holders of record at the close of 
business on April 1, 1955. 

C. H. KIBBEE, Treasurer 


New York, N. Y. March 16, 1955 








Electrical . . . 

A remote control suitable for use 
with an entrance gate or a garage 
door makes use of radio frequency 
signals for its operation, according to 
Engineered Instruments, Inc.—it also 
automatically turns on a light to il- 
luminate the driveway as the doorway 
opens. Minnesota Mining & 
Manufacturing Company has come to 
the rescue of the amateur tape record- 
ing fan who finds some words and 
phrases common in that field a bit 
confusing—the company has prepared 
an eight-page glossary defining 57 
fundamental words which the fan 
should know. . . . Speaking of record- 
ings, there’s now a Recorded Tape- 
of-the-Month Club—its first release 
was Musical Notes from a Tourist’s 
Sketch Book, with H. Andeau con- 
ducting the World Symphony Or- 
chestra. . . . The National Adequate 
Wiring Bureau has launched a na- 
tionwide program to awaken home 
owners to the fact that their present 
electrical wiring system may be out 
of date because there are so many 
new appliances fighting for current— 
the Bureau has prepared a wealth of 
material, including a Wiring Design 
Handbook, to help educate consumers 
on what they need in the way of home 
wiring. 


Grocery Products .. . 

A new line of six soft drinks called 
Pabst Sparkling Beverages will be 
introduced into as many midwestern 
states April 1 by the Pabst Brewing 
Company—packaging will be in flat- 
top cans similar to those used for the 
company’s Tap-a Cola drink which 
was brought out last year.... A liquid 
clothing rinse to make laundered ap- 
parel “softer and fluffier” is being 
test-marketed by the A. E. Staley 
Manufacturing Company—the new 
product is called Sta-Puf.... A non- 
scratching cleaner for plastic and 
plexiglas which was originally de- 
veloped by the Permatex Company, 
Inc., for airplane use is now being 
packaged for the housewife under the 
label Aircraft Plastic Cleaner—try it 
on plastic counter tops and tables. ... 
Four pre-cooked, frozen dinners 
packaged in aluminum heat-and-serve 
trays will be introduced on a market- 
to-market basis this spring by Gen- 
eral Foods Corporation’s Birds Eye 
Division—they are chicken a la king, 
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chopped steak, pot roast of beef and 
sliced turkey, each with the appropri- 
ate vegetables and dressing. . . . Coca- 
Cola Company currently is market 
testing its previously announced 26- 
ounce family-size bottle in and around 
San Francisco—some 10,000 food 
stores will participate in the test. 


Magazines... 

Beginning with the issue to be 
dated April 29, Advertising Agency 
magazine will step up its frequency 
of publication from a monthly to a 
bi-weekly basis—in doing so, it will 
cease publication of a weekly eight- 
page news supplement that had been 
designed to fill in for its readers the 
gap between the monthly issues... . 
Small Boat Dealer is a new free con- 
trolled circulation publication for you- 
know-whom—Aarms Publications 1s 
behind this venture. . . . Coming next 
month will be a new fortnightly de- 
voted to theatrical activities around 
the globe—to be titled International 
Theatre, the magazine will be pub- 
lished by Pam Publications, Inc. .. . 
Research & Engineering is the title of 
a new monthly to appear in July for 
the executive in new product develop- 
ment and research—to be edited for 
management in all branches of in- 
dustry, the magazine is to be launched 
by the recently formed Relyea Pub- 
lishing Corporation. 


Public Relations .. . 

Recommended reading not only for 
what it contains about Zenith Radio 
Corporation but also in large part 
as a history of the radio-television 
industry is the company’s newly 
published 32-page word-and-picture 
account of its activities from 1919 to 
the present day—titled The Zenith 
Story, it includes a graphic picture of 
the company’s financial progress in 
terms of sales, net worth and earn- 
ings, from 1926 through 1954... . 
Daystrom, Inc., has gone all out to 
provide the financial analyst with the 
information he would like in order to 
analyze the company’s activities for 
the investing public by publication of 
a unique 60-page report titled Day- 
strom Today—and Tomorrow: A 
Report for Financial Analysts—the 
report, available only to analysts and 
not for the general public, was pre- 
pared by Bertrand W. Hall & Co.... 
First National Bank of Atlanta has 
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ARMCO EARNS MORE THAN 
$41,000,000 in 1994 


Net Profits up 21% over Previous Year 





Here are financial highlights of Armco Steel Corporation’s Annual Report : 


Pee is ass cwdeeeawhaeweyetuces 


Net Tons of Ingots Produced 


Per Cent of Rated Ingot Capacity Operated 
Net Tons of Manufactured Products Shipped 
oe Cr Ce ee eee 
Per Cent Net Earnings of Net Sales .. 
Per Share of Common Stock ........ 
Cash Dividends on Common Stock ...... 
Per Share of Common Stock ........ 
Earnings Retained in the Business ...... 
Capital Expenditures ..............-- 
Total Taxes ...... Xe ee ee 
Per Share of Common Stock ........ 
Long-Term Debt— less current portion (end of year) 


Working Capital 2.5.0 cts csi: 


Book Value Per Share of Common Stock 





1954 1953 
axenic $532,045,314 $588,919,900 
er 4,448,772 4,704,773 

booms 90.8% 97.8% 
aed 3,171,401 3,375,630 
Segeman $41,100,266 $33,902,462 

Neca wars 7.72% 5.76% 
vamaaa $7.86 $6.50 
ee ee $15,645,892 $15,640,891 
dnwiames 3.00 3.00 
seevess 25,454,374 18,261,571 
aie c'eeee 30,260,263 29,316,794 
Jueesee 50,183,672 57,773,971 
cinemas 9.60 11.08 
64,094,018 75,281,460 
da si alos 143,288,613 134,103,527 
chaos 64.95 60.16 


If you would like a free copy of our complete 1954 Annual Report, 
just write us at the address below. 


(anc? ARMCO STEEL CORPORATION 


® 





MIDDLETOWN, OHIO 





SHEFFIELD STEEL DIVISION * ARMCO DRAINAGE & METAL PRODUCTS, INC, * THE ARMCO INTERNATIONAL CORPORATION 








performed a service for the entire 
banking fraternity with publication of 
an eight-page brochure aimed to at- 
tract the 1955 college graduate into 
a banking career—titled Five Points 
Concerning a Career.4n Banking, it 
is being used by the bank’s officers in 
an employe recruitment program... . 
In observance of its 25th anniversary, 
the public relations firm of Carl Byoir 
& Associates has established an an- 
nual award providing a year’s paid 


desk job to three top graduates of a 
college public relations course—those 
selected will pursue a carefully organ- 
ized training program to equip them 
for public relations work. 


—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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STOCK FACTOGRAPHS 





American Smelting & Refining Co. 





Incorporated: 1899, New Jersey. Office: 120 
Broadway, New York 5, N. Y. Annual meeting: 
Fourth Tuesday in April at 15 Exchange PI., 
Jersey City, N. J. Number of stockholders: 
Preferred, 5,987; common, 28,049. 


Capitalization: 
[ions SI OE; sch 6 os she esx ks nswannes None 
*Preferred stock 7% cum. 

($100 par) 
Common stock (no par) 


*Not. callable. 


ee ee ee ee ey 


ees 5,443,300 shares 


Business: One of the world’s largest 
non-ferrous smelting and refining en- 
terprises. Also holds interests in min- 
ing companies in the U. S., Newfound- 
land, Australia, Saudi Arabia, Peru, 
Bolivia, Mexico and Nicaragua. Com- 
pany’s Federated Metals division is a 
leader in secondary non-ferrous metals 
trade. Has interests in General Cable, 


500,000 shares ~ 


Revere Copper & Brass and Cerro de 
Pasco. In 1954, contracted to equip and. 
operate a Quebec property of United 
Asbestos for 40% to 50% net profits. 
Has 57%% interest in Southern Peru 
Copper, organized 1954 to develop the 
400 million ton Toquepala property. 

Financial Position: Working capital 
December 31, 1954, $125.1 million; 
ratio, 2.8-to-1; cash, $18.2 million; 
U.S. Gov’ts, $42.9 million; inventories, 
$101.5 million. Book value of common 
stock, $44.80 per share. 

Dividend Record: Regular payments 
on preferred 1935 to date. Payments 
on common, 1904-1921, 1923-32 and 
1936 to date. 


Outlook: Sales and earnings reflect 
changes in the demand for and prices 
of metals, particularly zinc, lead and 
copper. Consequently, results some- 
times show wide year-to-year changes. 


Properties under development carry 
long term promise. 

Comment: Preferred is a business- 
man’s investment. | Common is an 
above-average issue in its group. 


*DATA ON COMMON STOvK 


Years ended December 31 


+Earnings Dividends Price Range 


1947... $6.33 $2.08 29% -20% 
1948... 6.74 2.75 34 -23% 
1949... .4.11 2.50 28 56-195 
1950... §7.46 3.00 36 %4-25 

1951... 6.89 3.50 51%4-35% 
1952... 5.30 3.00 53-38% 
1953... 2.87 2.50 44 -25% 
1954... 3.30 2.00 45 16-27% 





*Adjusted for 20% stock dividend in 1947 and 
2-for-1 stock split in 1951. tAfter depletion. 
tPaid 20% in stock. §Excluding $5.06 credits 
from unused inventory and contingency re- 
serves and $0.95 credit from unused tax reserves. 
{Restated to include Federal Mining & Smelt- 
ing; merger in 1953. 





Burroughs Corporation 





Incorporated: 1905, Michigan, successor to a 
business established in 1886. Office: 6071 Second 
Avenue, Detroit 32, Mich. Annual meeting: First 
Thursday after first Monday in May. Number 
of stockholders: 27.839. 


Capitalization: 


Li APPR... 6 oc aio Sule eka $28,600,000 
Capital stock ($5 par)........... 5,002,790 shares 


Business: A leading manufacturer of 
adding, accounting, bookkeeping, bill- 
ing, calculating and electronic comput- 
ing machines. Also makes combination 
cash register-adding machines, acces- 
sories and supplies for its various de- 
vices. Distributes and services Bell & 
Howell micro-film equipment.. Making 
aircraft instruments and_ electronic 





instruments and fire control devices for 
the Navy. In 1954 acquired Haydu 
Bros. (electronic tubes and compo- 
nents). 

Financial Position: Working capital 
December 31, 1954, $58.4 million; ratio, 
2.7-to-1; cash, $10.7 million; U. S. 
Gov’ts, $2.9 million; due from foreign 
subsidiaries (excluding Canada), $6.3 
million; inventories, $49.9 million. Book 
value of stock, $14.40 per share. 


Dividend Record: Payments 
(predecessor) to date. 


Outlook: Active research, new pro- 
duction methods and progressive sales 
policies suggest strengthening of the 
company’s strong trade position and 
maintenance of a reasonably satisfac- 
torv level of earnings. 


1895 





Comment: Stock is one of the better 
issues in the office equipment field. 


DATA ON STOCK 
Years ended December 31 


Earnings Dividends Price Range 
1947... .*$1.26 $0.75 165-12% 
1948.... 2.55 0.75 17%-12% 
1949.... 1.53 0.90 16%-13% 
1950... .71.69 0.90 15%-12% 
TOBE... «<, baie 0.90 18%-13% 
1952.... $1.58 0.90 18%-16 
1953.... §1.44 0.80 1754-13% 
1954.... $1.56 0.85 25%%-15% 





*Including $0.10 extraordinary credits. {Re- 
stated. tExcluding earnings of foreign sub- 
sidiaries retained by them, $0.07 in 1950, $0.61 
in 1951; $0.22 in 1952; $0.27 in 1954. §After 
$0.12 loss on foreign exchange. 





Crown Cork & Seal Company, Inc. 





Incorporated: 1927, New York as a consolidation 
of established companies. Office: 4425 Eastern 
Ave., Baltimore 8, Md., and 60 East 42nd Street, 
New York 17, N. Y. Annual meeting: Fourth 
Thursday in April at New York, N. Y. Number 
of stockholders: Preferred, 3,702 ; common, 5,126. 


Capitalization: 
oe fe. ee a 
*Preferred stock $2 cum. 


par) 275,000 shares 
Common stock ($2.50)......... 71,207,790 shares 


*Callable at $50. 303,728 shares (25.2%) 
owned by CEM Securities Corp., wholly-owned in 
turn by the McManus family. 


$23,800,000 


ee ee ee ee ey 





Business: Manufactures Crown metal 
caps for sealing beer, carbonated bev- 
erage and other bottles, Dacro metal 
milk bottle caps and a wide variety of 


other metal closures, cans and metal 
containers. Also manufactures, uses 
and sells related machinery and equip- 
ment, and controls (51.5%) Crown 
Cork International. In 1954, acquired 
the Seal-Pak plastic packaging line. 


Financial Position: Working capital 
December 31, 1953, $34.4 million; ratio, 
3.9-to-1; cash and equivalent, $4.5 mil- 
lion; inventories, $31.5 million. Book 
value of common stock, $30.70 per 
share. 


Dividend Record: Regular payments 
on preferred stock; on common, 1930- 
1932; 1934-1938; 1940 to date. 

Outlook: Extensive reorganization is 
improving earning power; and demand 
for company’s products should continue 
to grow in the intermediate term. 


But cyclical changes in general busi- 
ness will still influence operations. 
Comment: Cyclical and leverage in- 
fluences make both issues relatively 
volatile. 
*DATA ON COMMON STOCK 


Years ended December 31 


Earnings Dividends Price Range 


1947.... $3.00 $0.80 22%-15% 
1948.... 3.28 1.25 26%4-17% 
1949.... 1.22 1.25 19%-13% 
1950.... 1.60 1.00 17%-12% 
1951.... 2.54 1.25 22 -15 

1952.... 0.26 0.50 19% -12% 
1953.... 0.81 0.15 15%-10% 
1954.... 70.71 0.45 17%4-11 





*Adjusted for 2-for-1 stock split in 1948. 
{Nine months to September 30 vs. $0.48 in like 
1953 period. P 





Waukesha Motor Company 





Incorporated: 1906, Wisconsin. Office: St. Paul 
Avenue, Waukesha, Wis. Annual meeting: Third 
Tuesday in October. Number of stockholders: 


3,130. 

Capitalizatien : 

Long SEE MEE. t50:5 os a abcde ace yeaa None 

Capital Stoek ($5 par).............. 582,400 shs 
Business: Important independent 


manufacturer of gasoline, diesel and 
fuel oil internal combustion engines 
ranging from 10 to 1,100 horsepower, 
for farm, industrial and transportation 
uses. In recent years, has been actively 


28 


engaged in development of diesel en- 
gines and air-conditioning units. 


Financial Position: Working capital 
July 31, 1954, $13.7 million; ratio, 4.5- 
to-1; cash and equivalent, $2.9 million; 
U.S. Gov’ts, $2.1 million; inventories, 
$9.8 million. Book value of stock, $30.52 
per share. 


Dividend Record: Continuous pay- 
ments 1922 to date. 


Outlook: Sales and earnings will con- 
tinue to follow a cyclical pattern, but 
company’s strong trade position and 
large service-parts business should per- 
mit satisfactory profits eren in periods 
of reduced volume 


Comment: Stock is a businessman’s 


risk. 
DATA ON STOCK 


Years ended July 31 ————Calendar years——\ 
Earnings Dividends Price Range 
1947... $4.54 $1.25  285%—17% 
1948... 3.94 1.25 20%—12% 
1949... 1.70 1.00 14%—11% 
1950... 1.05 1.00 17%—12% 
1951... *3.52 1.25 20%—15% 
1952...  *8.22 1.25 18%—16 
1953... 1.69 1.00 17%—13 
1954... 1.99 1.25 24%—13% 





*After renegotiation reserves, $0.36 in 1951, 
$1.71 in 1952. . 
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Dividend Meetings 


TS following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Mar. 28: Bathurst Power & Paper; 
Benrus Watch; Byers (A.M.); De Vil- 
biss; Fibreboard Products; General Mills; 
Goodyear Tire & Rubber; Hayes Indus- 
tries; Jefferson Electric; Pacific Aggre- 
gates; Perkins Machine & Gear; Phila- 
delphia Electric; Southern Colorado 
Power; Superior Steel; Union Oil (Cali- 
fornia); U. S. Shoe; Walker (Hiram) 
Gooderham & Worts; Warner Co.; York 
County Gas. 

Mar. 29: American Can; American- 
Marietta; Argus Corporation Limited; 
Atchison Topeka & Santa Fe Railway; 
Belmont Iron Works; Caterpillar Trac- 
tor; Clinchfield Coal; Consolidated Cop- 
per-mines; Gladding McBean; Gould 
National Batteries; Jack & Heintz; Link- 
Belt; Narragansett Electric; National 
Airlines; Pittston Co. 

Mar. 30: American Iron & Machine 
Works; Detroit Gasket & Manufactur- 
ing; Duro-Test; Hercules Powder; Horn 
& Hardart Co.; Marshall Field; Nunn 
Bush Shoe; Parke Davis; Piedmont & 
Northern Railway; Shawinigan Water & 
Power; Southland Paper Mills; Warner 
Bros. Pictures. 

Mar. 31: Eastern Industries; Higbie 
Manufacturing; Northwest Engineering. 


Bread Bakers 
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cake bakers, Continental sells princi- 
pally under the trade names Wonder 
bread and Hostess cakes. 


Merger Ahead? 


General Baking had higher dollar 
volume in 1954 because of increased 
selling prices, but unit sales were 
down as a result of the closing of a 
St. Louis plant, a strike, and unsettled 
market conditions. The five-day work 
week, coupled with a six-day delivery 
schedule, continues a heavy expense 
burden in the New York metropolitan 
area, General, which derives about 75 
per cent of total sales from bread, 
began marketing premium-priced 
Grossinger’s rye and pumpernickel 
bread late last year in addition to its 


| familiar Bond brand. The company 


has announced that it is exploring the 
possibility of merging with another 
company, a step which might help in 
refinancing its 83,508 shares of non- 
callable $8 preferred stock. 

Like the other bread bakers, Inter- 
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Your Best Stocks in 1955 


bg do Value Line analysts foresee for important industries in 1955? 
Which industries and which stocks are found to be the best holdings for 
maximum income, profit, safety, long-term growth? Fifty-five industries and 700 
stocks are under constant study by Value Line research teams to help you choose 
your own investments wisely. 


O1LS—Value Line specialists study the Oil industry, reach significant con- 
clusions about crude oil prices, refiners’ margins, prospects for each of 33 


leading oil companies, and disclose the few profit-making opportunities for 
investors. 


AIRCRAFTS—Other Value Line teams examine Aircrafts, estimate earnings 
and dividends and normal prices for each stock. 


AUTOS—Another group of analysts estimate 1955 automobile production (at 
less than 5.5 million cars—below 1954), appraise the competitive position of 
each manufacturer, show which auto stocks are currently overpriced or 
underpriced in relation to estimated earnings and dividends. 


TOBACCOS—Value Line analysts cut through the rumors about cigarette 
stocks—to appraise long-term dividend-paying ability, reach specific con- 
clusions of vital importance to investors. 


ELECTRONICS—These research teams analyze the impact of new electronic 
devices on probable future earnings of electrical equipment, TV, and office 


equipment manufacturers They project normal prices for each stock, based 
on estimated 1955 earnings and dividends. 


; The results of this research will guide you to safer and more profitable investing 
in 1955. The Value Line Ratings & Reports bring you a full-page analysis of 
each stock, including the four essential measurements provided only in the Value 
Line Survey and a specific appraisal of each stock as (1) Especially Underpriced, 
(2) Underpriced, (3) Fairly Priced, (4) Fully Priced or (5) Overpriced. 


SPECIAL: Under this Special Introductory Offer, you are invited to receive 


in the next four weeks new reports on 14 industries and over 200 stocks. 
including: 


Aluminum Co. of Amer. Int'l Paper New York Central Balto. & Ohio 
Reynolds Metals Scott Paper Southern Pacific Grt. Northern Ry. 
American Telephone Kennecott Pennsylvania R.R. St. Regis Paper 
Southern Company Anaconda Atchison Ohio Edison 
Amer. Gas & Elect. Int’l Nickel General Foods Mid-South Util. 
Consol. Edison Pepsi Cola Armour Pacific Gas & El. 
Procter & Gamble Nat’! Dairy Ches. & Ohio and 180 others 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of the Value Line Survey—with Ratings & Reports 
on more than 200 stocks and 14 industries. It includes also a new Special Situa- 
tion Recommendation, Supervised Account Report, 2 Fortnightly Commentaries, 
and 4 Weekly Supplements. (Annual subscription $120.) 


BONUS: You will also receive under this Special Offer at no extra charge the 
new 12-page Summary-Index giving current Value Line advices, yields and future 


‘price expectancies on all 700 stocks under supervision. 


*New subscribers only 


oe ee Zone ... State 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities: 


Send $5 to Dept. FW-25 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 
THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 














WITH A DIVIDEND 
TIME TABLE 


You will know when your dividends are 
due... thousands of checks are lost yearly 
in the mail—more thousands are skipped 
without the immediate knowledge of share- 
holders— 


PERIODIC INCOME CALENDAR 






Only 
Immediate $2.50 
Shipment postpaid 


® Tells you at a glance what Investment 
Income checks to expect each month. 


@ Warns you if a check is lost or dividend 
omitted. 


@ Records 
purposes. 


every income check for tax 


® Provides space for purchase, sales data. 


@ Handles up to 72 separate investments 
over a 5 year period. 


@ Attractively bound in simulated leather, 
gold embossed, 7!/2” x 11”. 
Free inspection . . . send $2.50 check or 


money order for Calendar postpaid. Re- 
turnable within 10 days for full refund. 


EUGENE A. HAGEL publisher 


230 Ridgeway Road 
Baltimore 28, Maryland 














72 STOCKS WITH PRICE 
RISE OF 1000°% OR MORE! 


Just look at this 12-year record: utility holding 
company with price rise of 123,900%, hotel oper- 
ator up 48,900%, textile finisher, with rise of 
40,733%, dairy up 32,900%, coal company up 
15,233% and patent holding company up 10,900%! 
A dozen years ago, these companies were little 
known “penny stocks.’’ Today, a $100 investment 
in each of these stocks in 1942 is worth a grand 
total of $272,024! 

OVER-THE-COUNTER SECURITIES REVIEW 
frequently discusses such amazing stocks, and pre- 
sents similar convincing and factual evidence that 
the unlisted securities market has a profit potential 
unmatched by any other investment market! 


The above information is typical of what you get 
regularly in OCSR. If you send for your subscrip- 
tion now, you will also receive a free reprint of 
the article which discusses in detail the amazing 
penny stocks mentioned above. 


For just $4.50, you receive (A) One year’s sub- 
scription (12 issues) to OVER-THE-COUNTER 
SECURITIES REVIEW;; the only magazine exelu- 
sively devoted to the unlisted securities market... 
the ‘‘last frontier’’ for profitable investment explor- 
ation. This pocket-size monthly contains facts and 
figures on hundreds of companies; includes Monthly 
Review, Company Briefs, Earnings, Oil and Gas 
News, Utility Notes and Forecasts. (B) Pr’vilege 
of using OCSR’s famed Free Literature Service to 
obtain top-notch broker reports on “special situa- 
tions.”’ 


Send $4.50 for Year’s Subscription to: 
OVER-THE-COUNTER SECURITIES REVIEW 


Dept. M20, Jenkintown, Pa. 


30 





state Bakeries was adversely affected 
by high material and payroll costs m 
1954— these two items together took 
77 per cent of the company’s sales 
dollar. But with the aid of price in- 
creases in bread in some markets 
and elimination of the excess profits 
tax, the company scored a distinct 
improvement in 1954 earnings. Inter- 
state, which has set sales records in 
each year since 1940, acquired bake- 
ries in Oakland and Sacramento, Cal., 
last year, thus extending its oper- 
ations to new areas. 

In contrast, Ward Baking (Tip- 
Top bread) was hard hit by lower 
sales in areas affected by unemploy- 
ment, as well as by strikes, and in- 
creased wage costs. As a result, the 
company recently lowered its quar- 
terly dividend ftom 45 to 25 cents. 


Second Largest 


American Bakeries, now the sec- 
ond largest domestic baker, showed 
little change in net profits last year. 
The company, which is the result of 
a 1953 merger of Purity Bakeries and 
American Bakeries, sells Taystee 
bread and Grennan cakes, while the 
Cushman Sons, Inc. subsidiary oper- 
ates more than 100 retail bake shops 
in the New York City metropolitan 
area. 

Although less familiar to the aver- 
age investor, Omar, Inc., and Camp- 
bell-Taggart Associated Bakeries 
have good records. Omar, one of the 
largest house-to-house retailers of 
baked goods in the U.S., acquired a 
stock interest in Morton Packing 
Company at the beginning of this 
year. In turn, Omar’s wholesale di- 
vision—which was principally en- 
gaged in marketing frozen fruit pies— 
was taken over by the Morton con- 
cern. Omar has emphasized bulk 
handling of ingredients and automatic 
production methods in its six plants 
which serve 45 mid-west cities and, 
with the aid of greater operating ef- 
ficiency, appears headed for earnings 
improvement in the current fiscal 
vear. 

Campbell-Taggart operates baker- 
ies in parts of the South and West 
which have undergone considerable 
growth in recent years. Location of 
company bakeries in such cities as 
Phoenix, Ariz., Little Rock, Ark., 
Denver, Colo., Houston, Texas and 
in numerous California cities lends 





further growth possibilities to the 
shares. 

Baking shares, in general, fall in 
the investment category known as 
businessmen’s risks which, of course, 
renders the group unsuitable for port- 
folios requiring top-grade holdings, 
But where reasonable risks can be 
assumed, the best situated issues, 
such as Continental, American, and 
Interstate may be included in diversi- 
fied lists. 


Basic Principles 





Concluded from page 22 


expansion of private sales to insur- 
ance companies and others, partially 
closing the market for more desirable 
securities to the individual buyer. 
Stock exchange regulations are partly 
responsible for the thin and erratic 
markets of recent years. Finally, it 
seems to be impossible to legislate all 
stock swindlers out of business. Some 
crooks will always take a chance, re- 
gardless of the penalties. 


Administration Difficult 


Certain phases of SEC legislation 
have presented knotty problems. In- 
tegration under the Public Utility Act 
has made considerable progress but 
is still not completed. Regulation of 
over-the-counter markets has _ been 
hampered by the fact that adminis- 
trative difficulties in this field are 
much greater than those relating to 
registered exchanges. Definitions of 
manipulation, and various aspects of 
plans for the segregation of functions 
of brokers, dealers, underwriters, 
specialists, etc., raise moot points. 
Information concerning “‘insider” 
transactions usually comes too late to 
be of any value to the public. 

But despite various inevitable limi- 
tations, and inherent disadvantages 
which are bound to persist, it will be 
found that the investor has derived 
a substantial net gain, after the bene- 
fits and the drawbacks of the SEC 
legislation are carefully weighed. The 
SEC is unquestionably here to stay, 
and as long as it enjoys capable and 
impartial administration, the possibil- 
ity of further improvements in both 
the capital markets and the status of 
the investing public must be recog- 
nized, 
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Street News 





Fight for control of Montgomery Ward is now a real 


battle—Tactics of Central struggle being utilized 


he kid gloves have been discarded 
in the battle for control of Mont- 
gomery Ward & Company, the coun- 
try’s second largest mail order house. 
The newspapermen who attended the 
March 14 press conference which 
Louis E. Wolfson, the outsider who 
wants in, called hurriedly when the 
contents of the management’s proxy 
statement and annual report were 
made known, were soon convinced 
that the tactics which Robert R. 
Young employed so successfully in 
the New York Central Railroad con- 
test will be followed by the Wolfson 
forces. If there were few niceties in 
the Central struggle, newsmen are 
convinced that there will be fewer in 
the struggle for possession of Ward. 
It wasn’t until weeks after the suc- 
cessful Central coup that the public 
generally became aware of the ar- 
rangement whereby Messrs. Richard- 


son and Murchison obtained voting» 


power for the vital 800,000 shares 
representing a joint venture. These 
multi-millionaire Texans put up only 
a tiny percentage of the $20 million 
involved in the stock purchase. And 
they were guaranteed against loss, 
“putting” the stock back at the origi- 
nal cost of $25 a share when it was 
selling for $22.50 and doing it just 
as soon as permitted under the agree- 
ment, 


The point is that the joint ven- 
ture arrangement used in the Central 


battle is being used in the Wolfson . 


contest for control of Ward. Four 
joint ventures bringing onto the 
Ward stockholder list that many men 
who couldn’t or wouldn’t put up their 
own money, were explained at the 
March 14 conference. One or the 
other of Louis E. Wolfson’s brothers 
is party of the second part in each of 
these joint ventures. The parties of 
the first part are “guaranteed” against 
loss, One is assured of 17 per cent 
of any profit. 

Two days after the March 14 press 
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conference at which Louis Wolfson 
adopted an extremely belligerent at- 
titude, there was an annual meeting 
of New York Shipbuilding Corpora- 
tion, a Wolfson-controlled enterprise. 
Before long it became apparent that 
the Ward battle was what most at- 
tendants had in mind. Labor leaders 
and associates who are small stock- 
holders of New York Shipbuilding 
bedeviled Chairman Wolfson. It was 
because 35 of these labor people took 
time out to attend the meeting that 
the event was adjourned to the Bilt- 
more Hotel to give the contestants 
more elbow room. Many of the New 
York Shipbuilding employes who 
gave up a day’s pay to attend the 
meeting held four shares of stock, an 








DIVIDEND NOTICE 
To the Stockholders of: 


CHESAPEAKE 
INDUSTRIES, INC. 


A payment of the full arrears in 
amount of $24 per share on Chesapeake 
Industries’ $4 preferred had been de- 
clared by directors of the company. In 
addition, the directors have declared 
current dividends of $1 on the #4 pre- 
ferred and $1.50 on the company’s $6 
preferred. 

All dividends will be paid April 1, 
1955 to shareholders of record March 
22, 1955. 

William C. MacMillen, Jr. 


President 

















MANUFACTURING COMPANY 


A regular quarterly dividend oi $1.12% per 
share has been declared upon the shares of 
preferred stock of Bates Manufacturing 
Company payable April 1, 1955 to share- 
holders of record at the close of business on 
March 22, 1955. A quarterly dividend of 
20¢ per share has also been declared upon 
the shares of common stock o' Bates Manu- 
facturing Company payable March 30, 1955 
to shareholders of record at the close of busi- 
ness on March 22, 1955. 

Transfer books will not be closed. 


Frep C. Scripner, Jr., Secrelary 
March 17, 1955 























NEW ISSUE 


Dated March 1, 1955 


Blyth & Co., Inc. 


March 22, 1955 








This is under no circumstances to be construed as an offering of these securities for sale, or as an offer to buy, 
or as @ solicitation of an offer to buy, any of such securities. The 
offer is made only by means of the Prospectus. 


$10,000,000 
General Shoe Corporation 
Twenty-five Year 3.30% Debentures 


Price 100% 


Plus accrued interest to the date of delivery 


Copies of the Prospectus may be obtained from the undersigned only in those States in which the undersigned may 
legally offer these securities in compliance with the securities laws of the respective States 


Smith, Barney & Co. 
Equitable Securities Corporation 


The First Boston Corporation’ Kidder, Peabody & Co. 


Due March 1, 1980 
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Southern California 


Edison Company 


DIVIDENDS 
COMMON DIVIDEND NO. 181 


PREFERENCE STOCK 
4.48% CONVERTIBLE SERIES 
DIVIDEND NO. 32 


PREFERENCE STOCK 
4.56% CONVERTIBLE SERIES 
DIVIDEND NO. 28 


The Board of Directors has 
authorized the payment of the 
following quarterly dividends: 


*60 cents per share on the 
Common Stock; 


28 cents per share on the 
Preference Stock, 4.48% Con- 
vertible Series ; 


281, cents per share on the 
Preference Stock, 4.56% Con- 
vertible Series. 


The above dividends are pay- 
able April 30, 1955, to stock- 
holders of record April 5. 
Checks will be mailed from the 
Company's office in Los Ange- 
les, April 30. 


*10 cents per share per quarter increase. 


P. C. HALE, Treasurer 


a 











year of 


dividends 


The Board of Directors of 
The Diamond Match Com- 
pany on March 24, 1955 de- 
clared a quarterly dividend 
of 6674¢ per share on the 
Common Stock. 

At the same meeting the 
Board also declared a quar- 
terly dividend of 37%2¢ per 
share on the $1.50 Cumula- 
tive Preferred Stock. 

Both dividends are payable 
May 2 to stockholders of rec- 
ord April 7, 1955. 


WARD W. DE GROOT 


Secretary 


MATCHES-PULP PRODUCTS-LUMBER 
BUILDING SUPPLIES-WOODENWARE 





investment of about $100. Mr. Wolf- 
son lost his patience finally and ac- 
cused the labor stockholders of get- 
ting their inspiration from Mont- 
gomery Ward. 


That is one of the incidents indi- 
cating that the Ward management 
had discarded the kid gloves. News- 
papermen who covered the New York 
Central battle from beginning to end 
and are now giving a blow-by-blow 
description of the Montgomery Ward 
affair are aware of one point of dif- 
ference in the tactics of management. 
The “ins” in the Central battle affair 
were too confident in the initial skir- 
mishes. They were just a step behind 
the Young forces until the real battle 
was joined. By that time the enemy 
had established the line of battle. 
Sewell Avery, the octogenarian chair- 
man of Ward, credited by friend and 
foe with having done a good job of 
saving the enterprise in the depres- 
sion years, is taking the initiative. He 
has chosen the battle ground, putting 
the Wolfson interests on the defen- 
sive. 


In the New York Central contest 
only three months elapsed between 
the declaration of war by the manage- 
ment and the showdown at the annual 
meeting of stockholders. In the Ward 
case the Wolfsons threw down the 
gauntlet, but they did it eight months 
before the showdown date—April 22 
next. Because of the time element, 
and because Mr. Avery was known 
to be in not too good health, Wall 
Street people who once had a big and 
direct interest in Ward suggested late 
last year that Mr.” Avery might be 
removed as the opposition’s target be- 
fore the proxy battle entered the seri- 
ous stage. They reasoned that a 
“dark horse” might be opposing the 
Wolfson attempt. But they were 
wrong—guilty only of wishful think- 
ing. 


Steel Makers 
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the full year, there is almost certain 
to be a letdown in steel demand from 
this source by the third quarter even 
if there are no strikes. 

This prospect has occasioned some 


—FED@RAL— 


FEDERAL PAPER BOARD CO., Inc. 


Common & Preferred Dividends: 


The Board of Directors of Federal 
Paper Board Company, Inc. has this 
day declared the following quarterly 
dividends: 
45¢ per share on Common Stock. 
50¢ per share on the 4% 
Cumulative Preferred Stock. 


Common stock dividends are payable 
April 15, 1955 to pon of 
— at the close of business April 1, 


Dividends on the 4% Cumulative 
Preferred Stock are payable July 1, 
1955 to stockholders of record June 
24, 1955. 


Rosert A. WALLACE, 
Vice President and Secretary 


March 15, 1955 
Bogota, New Jersey 
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CONSOLIDATED 
NATURAL GAS 


COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 


DIVIDEND No. 29 


T ue BOARD OF DIRECTORS 
has this day declared a regu- 
lar quarterly cash dividend of 
Thirty-Seven and One-Half Cents 
(3744¢) per share on the capi- 
tal stock of the Company, pay- 
able on May 16, 1955, to stock- 
holders of record at the close 
of business April 15, 1955. 


R. E. PALMER, Secretary 
March 17, 1955 
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PACIFIC GAS and ELECTRIC Co. 


DIVIDEND NOTICE 
Common Stock Dividend No. 157 
The Board of Directors on March 16, 


1955, declared a cash dividend for the 
first quarter of the year of 55 cents per 


share upon the Company’s common 
capital stock. This dividend will be 
paid by check on April 15, 1955, to 
common stockholders of record at the 
close of business on March 28, 1955. 
The Transfer Books will not be closed. 


K. C. Curistensen, Treasurer 
San Francisco, California 

















CUTTER Laboratories 


Producers of fine 
biologicals and 
pharmaceuticals 


80th DIVIDEND 


The Board of Directors on March 14, 
1955, declared a cash dividend for the 
first quarter of the year of 11¢ per 
share upon the Company's common 
capital stock. This dividend will be 
paid April 20, 1955 to shareholders 








BERKELEY, CALIFORNIA 








of record April 11, 1955. 
F. A. CUTTER, Secretary | 
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concern, but it is not a really serious 
threat to the level of steel output. 
Regardless of the level of demand 
for cars, production is bound to show 
a seasonal slump in the summer, and 
thus not all of the dip can be at- 
tributed to overproduction now. Fur- 
thermore, even the most drastic de- 
cline now expected will still leave a 
substantial volume of cars (and 
trucks) requiring steel, and thus 
there is no question of any sudden 
disappearance of one-fourth of the 
current market for steel, or anything 
approaching this proportion. 

Just how deep a dent might be 
made in steel demand by a slowdown 
in passenger car production cannot 
be predicted with any precision since 
estimates of the timing and extent of 
this occurrence must be sheer guess- 
work. The problem is further com- 
plicated by the very real threat of 
an automobile strike — which, of 
course, wonld reduce auto demand 
for steel very sharply, if only tem- 
porarily. But strike losses would be 
made up later on, and would there- 
fore not affect total output for the 
year to any great extent. 

The building and container indus- 
tries played a large part in sustain- 
ing steel demand a year ago, since 
they were relatively unaffected by the 
recession. Consumption of steel by 
these two groups is seasonally low at 
present, but should pick up later on 
— just when it will come in handy 
in offsetting lower purchases by auto- 
mobile makers. Steel buying by the 
railroads and the oil, gas and mining 
industries has also shown a relative 
decline in recent months, but is ex- 
pected to increase from now on. 


Price Advance Helps 


Steel prices were advanced by more 
than $3 a ton early last July, a fac- 
tor which will help earnings compari- 
sons for the first half of the current 
year, And average realized prices 
have advanced in recent months along 
with improvement in the operating 
rate, since high levels of demand per- 
mit steel producers to concentrate 
more heavily on nearby markets, thus 
minimizing competitive freight ab- 
sorption, 

The extent of 1955 earnings gains 
will vary considerably from one com- 
pany to another. Inland Steel ac- 
tually operatéd above rated capacity 
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during the first half of 1954, and 
Armco not far below it; for the full 
year, output by these two enterprises 
averaged 96.2 per cent and 90.8 per 
cent, respectively, of their potential 
maximum tonnage. Republic and 
Youngstown have the most ground 
to make up among the largest com- 
panies. 


Time to Invest? 


Steel shares have participated fully 
in the market rise since late 1953. 
Reflecting their fundamentally specu- 
lative character, they still afford 
yields somewhat higher than those 
available from other groups, and 
most of them also sell at lower than 
average ratios to earnings. Dividends 
are amply protected by strong cash 
positions and heavy non-cash charges 
for depreciation, depletion and amor- 
tization. Nevertheless, these issues in- 
volve large risks at present advanced 
levels, and commitments should be 
concentrated in the stronger units 
such as Inland, Armco, Bethlehem 
and U. S. Steel. 
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COMMON STOCK DIVIDEND 


The Board of Directors has declared a quarterly 
dividend of 30c per share of common stock— 
payable April 1, 1955 to shareholders of record 
March 9, 1955. This is the 100th common 
stock dividend paid by Aldens. 


PREFERRED STOCK DIVIDEND 
Also declared, a quarterly dividend of $1.06% - 
per share of preferred stock—payable April 1, 
1955 to shareholders of record March 9, 1955. 


F Robert W. Jackson, President i 


"THE PIERCE GOVERNOR 
COMPANY, INC. 


Anderson, Indiana 
DIVIDEND NOTICE 
The Board of Directors has declared 
a dividend of 15¢ per share payable 
March 31, 1955 to stockholders of 
record at the close of business on 
March 24, 1955. 
M. W. FLEECE 
Exec. Vice Pres. & Treas. 
































BABSON ADVISES SWITCHES 
TO UNDERVALUED STOCKS 
Lists High Risks and Good Buys 


Get Babson’s timely Special Report Today! It will give you the 


opportunity to grasp available profits and avoid future losses. 


This 


Special Report includes such valuable information as: 


®@ 6 Stocks for INCOME 

@ 6 Stocks for CAPITAL GAIN 
@ 6 Stocks for GROWTH 

@ 2 Low-Priced BARGAINS 

@ 50 Stocks to SWITCH 


Experienced Advice 


This Special Report is based on Bab- 
son’s continuing research and 50-year 
experience which have guarded investors’ 
incomes and capital through 5 Booms, 
5 Panics, 10 Administrations and 2 World 
Wars. So, this Report is worth many 
times the $1.00 charge for printing and 
mailing. 


BABSON’S REPORTS, INC., 


Please send me at once, pos 





@ Sample $20,000 Babson Investment 
Portfolio 


@ 1955 Budget for Family Income 


@ Confidential Babson Bulletin—discuss- 
ing Stocks, Inflation and Depression 


Bonus for Promptness 


Why risk losing gains and missing 
profits? Order your Special Report now! 
lf you reply at once, you also get, with- 
out extra cost, a discussion of AN 
ESTABLISHED COMPANY FOR 
SPECULATION WHICH HAS A 
URANIUM POTENTIAL. Mail coupon 
below today with only $1. 


Dept. FW-18, Wellesley Hills 82, Mass. 
tpaid, 
“a discussion of AN ESTABLISHED COMPANY FOR SPECULATION 
WHICH HAS A URANIUM POTENTIAL.” 


$1 is enclosed. 


| 
your Special Report and bonus , 
1 
| 
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BUSINESS PROPERTY 


IMMEDIATE POSSESSION!! 
Nassau County, N. ¥.—45,000 Sq. Ft. (approx.) 
FOR LEASE 


One Story Modern Brick Bldg. 


Industrial or Warehouse Use. 


Completely sprinklered, railroad siding, loading platform truck bed level, 
oil heat, concrete approaches to all entrances, outside storage or parking 
space 


Box No. 667, c/o Financial World, 86 Trinity Place, N.Y.C.-6 





BARTLETT PEAR ORCHARD 
FOR SALE 


in well established vicinity of Placerville, California, 
in the heart of a PEAR BELT, below the snow 
and above the fog. 306 Acres of land, 76.5 Acres 
of pears, and balance in grazing land. Very good 
production record. PRICE $225,000. Very capable 
manager available) FOR INFORMATION write 
ROBERT S. THRELKEL 
3215 West Vernon Ave., Los Angeles 8, Calif. 
or call Axminster 1-6845 





INCOME PROPERTY 


Ten buildings with 13 national and yearly 
tenants. Zoned industrial. Spur track. 
Room for expansion. Price $256,000, substan- 
tial down payment. Will net 10%. 
Modern com. bldg. Yearly income $5,820. 
Price $47,500. 
34-unit Motel, deluxe, air cond. 1954 income, 
$76,860. Can be bought at bargain due to 
owner’s health. 
HARRY ELMORE, Realtor 
649 N. Beach St., Dayonta Beach, Fla. 








REAL ESTATE 


CONNECTICUT 








MILFORD, CONN. 


House for sale, 11-room estate overlooking 
Long Island Sound. Large stone fireplace, 
inside finish work, walls and ceiling finished 
oft with fancy Carolina pine with grooves. 


Beautiful all-year-round home. Private 
beach. Lot 130’x130’. Two bathrooms and 2 
kitchens. 


Box No. 668, c/o Financial World 
86 Trinity Place, N.Y.C.-6 





NORTH CAROLINA 








Ft. Lauderdale 
Hotel Store Bldg. 


Modern air-conditioned downtown hotel, 
85 rooms, 5 suites, all private tile baths, 
plush 4-room, 2-bath penthouse, town’s 
busiest bar and stores. -Pr. $250,000 incl. 
furn. & equip. Req. $75,000. 


Box 1618, Ft. Lauderdale, Florida 














BUSINESS 
CONNECTIONS 





MAIL ORDER AGE MAGAZINE TELLS 


How Mail Order Houses Get Started. How they 
begin and grow profitably into big businesses. Now 
you can see for yourself. How to start a success- 
ful _selling Mail Order House every month in 
Mail Order Age Magazine. Written by Top-Notch 
advertising executive who helped guide many one- 
man businesses into successful selling firms. Don’t 
miss these Articles. Also Advance Information on 
New Product for mail order sale. Send $5 Now 
for 12 monthly issues or $1 for 2 issues MAIL 
ORDER AGE MAGAZINE, 216-D West Jackson 
Blvd., Suite 612, Chicago 6, Illinois. 








WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD 











Gentleman’s Year-Round Country 
Home, Western North Carolina— 
For Sale 


Modern 3-bedroom, 3 tiled bath home on 74 acres, 
well located in case of war. Fishing, hunting, 
abundant spring water, 2 barns, tenant house. 
Easy driving distance Asheville, Hendersonville, 
Brevard. $47,500. 


Phone: Hendersonville 3792 
or Write 
L. G. Blodgett, Horse Shoe, N. C. 





PENNSYLVANIA 





Beautiful Bucks County Estate 


Situated high on a hilltop with view of entire 
countryside. Well landscaped grounds with white 
board fence overlooking a  seven-acre lake. 
Charming old fieldstone home completely modern- 
ized with no expense spared. The thoughtfully 
planned spacious room arrangement affords easy 
maintenance and gracious entertaining. Center 
hall, colored tile powder room, living room with 
fireplace, ‘trophy room, knotty pine library with 
fireplace, 18x20 dining room with hand detailed 
mural paper, beautiful pegged random width 
floors throughout downstairs, completely modern 
kitchen and barbecue room with beamed ceilings, 
knotty pine cabinets, large stone fireplace and 
grill, electric dishwasher, built in ovens, island 
stove top and meat block, tile brick floor with 
radiant heating, walk in freezer or cold room. 


Four bedrooms, two colored tile baths, master 
suite with fireplace, dressing room and colored 
tile bath, servant’s room and bath. 


Stone terraces and unusually large barbecue out- 
side. All out buildings have been maintained 
with great care and pride. Three-car garage, 
workshop, machine shed, handsome large barn, 
nine modern box stalls and knotty pine tack 
room. Beautiful modern kennels that will house 
up to fifty dogs. Attractive brick tenant house, 
four rooms, bath and kitchen. 


An exceptionally fine value offered for sale as 
owner is leaving the State. Price $135,000, 100 
acres. 
Write for Particulars or Appointment 
Carpenter Realty Corporation 
813 Carpenter Street 
Philadelphia 47, Penna. 

















CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1955 = 1954 


9 Months to February 28 


Raytheon Mfg. .......... $1.44 $1.07 
6 Months to February 28 
Perens 2.14 1.63 
9 Months to January 31 

ACFE Industries ......00.%. 4.22 6.42 
City Investig .... 00550. 0.94 0.91 
Sheraton Corp........0..- 2.30 1.13 
6 Months to January 31 

Anderson, Clayton ....... 3.15 3.23 
3 Months to January 31 

Continental Motors ...... 0.24 0.40 
Dresser Industries ....... 1.06 1.29 
Lakey Foundry .......... D0.11 0.12 
Universal Pictures ...... 1.08 0.71 
1954 1953 

12 Months to December 31 

ee er 2.78 3.48 
ee. rr 0.72 D001 
Ainsworth Mfg. ......... D0.38 0.13 
Aluminum Co. of Amer... 4.38 471 
Amer. Bosch Arma....... 1.54 1.02 
Amer. Export Lines...... 0.18 2.99 
Amer. Laundry Machinery — 1.67 2.17 
Amer. Natural Gas....... 3.52 3d3 
American Rad. & Std. San. 2.00 1.83 
Amer. Sugar Refining.... 10.02 7.64 
Anchor Hocking Glass.... 3.67 2.91 
Agden Farms 2... 6o6s .c<5 1.27 1.44 
TOR TE aisles cates as 2.14 2.11 
Arizona Public Service... 1.42 1.23 
Automatic Steel ......... 0.19 D0.19 
Belding-Heminway ...... 1.14 1.38 
Braniff Airways ......... 2.81 0.01 
Bridgeport Gas ......... 1.72 1.68 
Brunswick-Balke-Collender 1.21 0.32 
Bucyrus-Erie ..........0. 2.92 3.23 
Bush Terminal Co........ 0.97 1.28 
Canadian Pacific ........ *1.94 *2.05 
en ey 0.66 1.00 
Century Electric ........ 0.74 1.25 
Chamberlin Co. .......... 0.51 0.43 
Chance Vought .......... 6.15 nus 
Checker Cab Mfg......... 0.83 1.36 
Cities Servite .....0.2.0 4.41 5.22 
Cl veland-Cliffs Iron .... 2.32 3.20 
Columbian Carbon ....... 2.83 3.22 
Commonwealth Edison :... 2.70 2.38 
Congoleum-Nairn ....... 1.33 1.96 
Consolidated Laundries 2.33 1.84 
Corn Products Refining... 5.24 5.42 
Curtis Publishing. ....... 0.52 - 0.60 
Cutler-Hammer ......... 6.20 5.69 
Deep Rock Ofl........... 5.88 3.26 
Dennison Mfg. .......... a3.52 a3.29 
Diamond Alkah ..:....:. 2.21 2.39 
EE ok Caren au diy 4.05 3.55 
yg ere 0.66 0.77 
Eastern Air Lines........ 2.88 3.20 
Eastern Gas & Fuel...... 0.67 1.19 
Electrographic Corp. ..... 1.56 2.12 
yo ee” eee 2.67 1.49 
Bape GObpet 6 decd ss os 0.13 0.45 
WOGGMEA NGG Bier 5h eie Oe 2% 6.06 4.10 
Fruehauf Trailer ........ 2.44 4.46 
General Bronze .......... 3.42 3.50 
General Cable. os... et. 2.31 2.29 
General Package ........ 2.63 2.26 
Gen. Steel Castings ...... 3.05 5.84 
Glenmore Distilleries a0.78 al.45 
Hammermill Paper ...... 1.93 1.81 
Hecla Mining ........... 0.36 0.58 
Hewitt-Robins .......... 2.82 4,29 
Houdaille-Hershey ...... 0.97 3.27 
Imperial Tobacco (Can.). *0.74 *0).70 
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CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 1954 = 1953 


12 Months to December 31 





Int’l Nickel of Can. ...... $4.35 $3.55 
International Paper ...... 7.05 6.44 
International Salt ........ 8.61 4.65 
International Silver ...... 7.87 6.45 
Johnson & Johnson....... 4.45 4.19 
Jones & Laughlin ........ 3.80 4.77 
Lockheed Aircraft ....... 7.94 5.79 
Mack Trucks ........5.. 0.85 1.63 
Master Electric ..:...... 2.24 2.24 
McCall COrs-c%occcosec 2.19 1.93 
McColl-Frontenac Oil .... *2.95 *2.71 
Melville Shoe ........... ZAt 2.02 


Mid-Continent Petroleum. 7.21 7.75 
Minnesota Mining & Mfg.. 2.95 2.14 


Molel Ge iicesc ce eiscu. 1.72 2.09 
Motor Wheel ........... 2.04 3.52 
Motorola, Ie. ....ccccs 3.91 3.66 
Mount Vernon-Woodberry 1.13 2.56 
National Biscuit ......... 2.85 2.61 
National Research ....... 0.73 0.06 
Nat’l Vulcanized Fibre ... 0.06 1.99 
Newmont Mining ........ 3.68 3.24 
Newport Industries ...... 0.23 0.95 
Newport News Shipbuild- 

ing & Dry Dock........ 8.96 6.52 
Niles-Bement-Pond ...... 4.97 4.77 
Ontoell PWG .6 ks cccdas. 3.81 2.88 
Patican Ga, Lad... cs ds *0.25 *0.26 
Penna. Glass Sand ....... 2.68 2.75 
Penna. Power & Light ... 2.88 2.56 
Peoples Drug Stores..... 3.26 3.35 
Serre 5.04 5.62 
Phillips Petroleum ....... 5.20 5.25 
Pittsburgh Consol. Coal .. 5.61 7.43 
Pittsburgh Screw & Bolt. 0.26 0.78 
Potomac Elec. Power.... 1.18 1.15 
Prentice-Hall Inc. ....... 1.50 1.14 
i eee *3.59 *2.68 
Providence Gas ......... 0.51 0.41 
Pullman Inc. ........... 6.05 5.02 
Quebec Power .......... *3.14 *2.77 
OU TE con nccnaswre 1.53 1.00 
|| ee 0.93 0.90 
Rio Grande Valley Gas .. 0.23 0.22 
Rolland Paper .........:. *8.27 *7.96 
Sangamo Electric ....... 2.00 2.81 
Shoe Corp. of Amer. ..... 3.40 2.89 
OE TE Sic seeds 6.04 5.53 
Sonotone Corp. .......... 0.32 0.52 
ok) te. rete 6.55 3.79 
a en 0.71 0.53 
ee CIT) soi aciseinn 2.91 2.45 
Superior Steel ........... 1.41 3.36 
Tennessee Corp. ......... 3.66 2.29 
i 2 eres 8.24 7.01 
Thorofare Markets ...... 3.42 2.15 
Transamerica Corp. ...... 4.13 2.82 
Twin aes 2.73 1.42 
United Biscuit ........ ‘sc ae 3.96 
United Engineer. & Fdry.. 1.37 1.52 
Universal Consol. Oil .... 2.55 3.79 
Van Raalte Co........... 3.39 3.50 
Venezuela Syndicate ..... 0.42 0.37 
Wayne Knitting ........ 3.01 3.07 
West Penn Power ....... 2.99 2.58 
Yale & Towne.......... 2.88 461 
Youngstown Steel Door .. 0.82 1.75 
Zenith Radio ............ 11.53 11.44 


9 Months to December 31 
Champion Paper & Fibre. 3.05 3.35 


Hammond Organ ........ 2.93 2.41 
12 Months to November 30 

Dowk Oa 4c 1.24 1.04 
CPU PU siiics svcxees 1.94 0.07 





p_ Ganadian currency. a—Combined common. 
—Deficit. 
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esterday! Today! Tomorrow! 
USUALLY 


The Better Informed Investor 
Is The More Successtul Investor 





For 52 years FINANCIAL WORLD has been supplying 
investment information and guidance—helping thrifty 
men and women to invest their surplus funds more wise- 
ly, more profitably, and with a maximum degree of safety. 
At an average cost of less than 6 cents a day let us help 
you to obtain much better returns from your security 
investments in the year ahead. 


You Get All This for Only $20: 


(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week 
to week on outstanding business and financial factors which will enable you to 
handle your security investments to better advantage; 


(b) 12 monthly “INDEPENDENT APPRAISALS” (pocket-size Stock Guides 
containing our independent ratings and essential data on 1,970 listed stocks) ; 


(ec) PERSONAL INVESTMENT ADVICE Privilege (by mail) as per rules ; and 


(d) Annual “STOCK FACTOGRAPH” Manual, coming 1955 (4lst) revised 
editiom now in preparation, as soon as published. 304 pages; covers nearly 1,900 
stocks, fully indexed. A most useful investor’s ready reference manual. Book will 
be sold separately for $5. 


The Economical Way for Investors to 
Keep Better Informed se 


(Mar. 30) 








FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 
For enclosed $20 (check or M.O.) please enter my one-year order for FINANCIAL 


WORLD's 4-Part Investment Service, including coming 1955 (4Ist) Annual $5.00 
"STOCK FACTOGRAPH" MANUAL to be sent later when published, about July 31. 


(or send $11 for 6 months’ complete service with FACTOGRAPH MANUAL) 


([] Check here if subscription is NEW ...[] Check here if RENEWAL 


Er ET EE OTe Zone...... State 


QP This is a deductible income tax expense, materially reducing your cost 


BRS SRB BBR ESRSRKRRB STRAT TBE BEBE Bee eee 
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FREE BOOKLETS 


Upon request or your letterhead 
and without obligation, any of a 
these booklets will be sent direct - 
from the issuing firms to which ae 
your request will be  for- 

warded. Booklets are not 

mailed out by Financial World 

itself. 


pa 


Confine each letter to a 
request for a single booklet, 
giving name and complete 
address 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
development in duplicating equipment. 

Key Man in a Business—Booklet describes pos- 
sible effects of the death of a key man upon 
the future of business. 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic industries 
—48-page brochure generously illustrated with 
appropriate charts. 

Shareholder Relations Policies—Results of poll- 
ing 1,000 industrial corporations on how stock- 
holder relations are handled—provides per- 
centages of management producing good 
annual reports, newsletters, post-meeting re- 
ports, statistical yearbooks and other material. 


85 Selected Stocks—Specific data pertinent to 
the market outlook for 1955 and a general dis- 
cussion of business prospects for the coming 
year. 


Success—This 12-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the "FIREDANGERator™ enables 
a business man to determine his fire risk in a 
few seconds. 


Savings Installment Plan—lllustrated booklet 
describing a convenient savings plan which 
may be handled by mail—current dividend 
rate is 4 per cent. 


Business Histories—Booklet describing the na- 
tion's largest collection of business histories, 
anniversary-brochures and other literature tell- 
ing the contribution of American business and 
industry to the country's progress. 

Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 

Electronic Controls for Business—An illustrated 
brochure describing how a central control 
system will operate automatically more than 


Financial Summary 
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OF 


PRODUCTION 
Federal Reserve Board 


for 100 


1945 1946 1947 1948 1949 1950 1951 


Trade Indicators 


Electric Output (KWH) 

Freight Car Loadings 
§Steel Operating Rate (% of Capacity)......... 
§Steel Production Index (1947-49 = 100) 


Mar. 5 
9,727 
658,975 
92.9 
139.5 


{Commercial Loans 
{Total Brokers’ Loans Bank Members } 
{Demand Deposits 94 Cities 
{Brokers’ Loans (New York City) 


Federal Reserve ) $22,351 
3,454 
56,270 


1,786 


000,000 omitted. §As of the following week. +Estimated. 


Market Statistics — New York Stock Exchange 


Closing Dow-Jones —— as 


lienrananincascioamaas satiate 


ee al 


ae ennai 


Mar. 12 
9,726 


Mar. 19 
9,814 


666,548 +650,000 


94.2 
141.5 


$22,375 
3,527 
56,769 
1,879 





Mar. 16 Mar. 17 
403.14 405.23 
146.44 

63.02 
150.47 


Averages: 

30 Industrials 
20 Railroads 
15 Utilities 
65 Stocks 


Mar. 18 
404.75 
146.44 

63.69 
151.07 


Mar. 21 
402.40 
145.38 

63.38 
150.16 


Mar. 22 
404.47 
146.34 

63.77 
151.02 


92.8 
139.4 


$22,694 
3,799 
57,861 
2,100 


152) FMAM J) J AS OND 


1954 
Mar. 2 
8,572 
609,959 
66.5 
987 


1954 
Mar. 11 
$22,939 
3,012 
54, 897 
2,987 


ay att 


High 
419.68 
153.56 
65.52 
156.92 


388.2) 
137.8 
61.76 
144.35 





Details of Stock Trading: 

Shares Traded (000 omitted) 

Issues Traded 

Number of Advatices .:.:......5.....:. 
WNemmber of Detter. ....... 00000055. 
Number Unchanged 188 253 
ge: 3... a nS 30 23 
New Lows 1955 0 0 
Bond Trading: 

Dow-Jones 40-Bond Average 
Bond Sales (000 omitted) 


Mar. 16 
2,900 
1,290 

838 
183 


Mar. 17 
2,200 
1,160 

533 
374 


99.85 99.88 
$3,660 $2,820 


1955—— 


1955 
Mar. 18 
2,050 
1,154 
465 
445 
244 
45 
14 


99.89 
$2,660 





*;Price-Earnings Ratios: Feb. 16 
SO Industrials ....... 13.51 
50 Railroads 

20 Utilities 

*+Common Stock Yields: 
50 Industrials ....... 
20 Railroads 

20 Utilities 

90 Stocks 

*Average Bond Yields: 


Mar. 2 
13.62 
11.68 
16.51 


Mar. 9 
13.28 
11.18 
16.25 

4, a 4.20% 

4.75 

4.49 

4.26 


4.31% 
4.96 
4.56 
4.37 


4. 25% 
4.28 


4.52 
4.31 


2.966 
3.191 
3.481 


2.980 
3.208 3.221 
3.487 3.498 


*Standard & Poor’s Corporation. {For latest figures see page 15. 


2.979 


The Most Active Stocks — Week Ended March 22, 1955 


Shares 


Mar. 16 


13.21 
11.11 
15.97 


4.33% 
4.99 
4.64 
4.39 


2.978 
3.214 
3.484 


Mar. 21 
2,020 
1,188 
339 
625 
224 
42 
20 


99.79 
$2,712 


Mar. 2 
1,910 
1,134 

54 

323 

263 
33 
15 


99.82 
$2,205 


a, aN 


High 
13.62 
11.68 
16.51 


4.38% 
5.18 
4.65 
4.44 


2.980 
3.221 
3.498 


Low 
12.83 
10.44 
15.68 


4.20% 
4.75 
4.49 
4.26 


2.879 
3.151 
3.471 


Net 


eee. 

Mar. 22 Change 
65% + 6% 
42 — | 
61% 4124, 


Traded 
263,500 


forty separate functions in an office building, — 


factory or manufacturing plant. 

Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes “The Stock Market," "Busi- 
ness at Work” and "Production Personalities." 


General Dynamics 
Remington Rand 
Sperry Corporation 
Curtiss-Wright 22% ud VY 
Pennsylvania Railroad 27% 

Servel. Incorporated + 1% 
Anaconda Copper + 3% 
Howe Sound + 3% 
Crucible Steel + 4% 
Royal Dutch Petroleum — 2% 


Atomic Energy Report—An analysis of selected 
companies engaged in commercial applications 
of nuclear energy for the coming -year includ- 
ing data pertinent to their securities. 











2,987 


4.26 
879 


.151 
3.471 
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I | £ HE YEAR 1954 was one of the greatest The new refining facilities, which operated 

i | | years of accomplishment in the history of throughout the year, permitted an increased 
Lion Oil Company. Growth and expansion con- efficiency in yields and a marked improve- 


tinued, with all divisions of the Company show- 
ing increased volumes of production and sales. 

The year saw the completion of an exten- 
sive expansion of manufacturing facilities. The 
Barton Plant, the new chemical installation 
near New Orleans, was put into production in 
June, 1954, and brought Lion’s investment in 
chemicals about equal to that in oil. The start 
up of this plant followed by six months the 
completion of a major refinery expansion pro- 
gram which included the construction of an 
additional catalytic cracking unit. 

Although The Barton Plant operated at 
near capacity throughout the last half year, 
the full benefit of the installation was not felt 
in earnings. The movement to market of the 
agricultural chemicals manufactured there is 
seasonal and much of the production went 
into storage for sale during the spring grow- 
ing season of 1955. 


























THE AMMONIUM NITRATE 
PELLETING TOWER AT 
THE NEW BARTON PLANT, 
LULING, LOUISIANA.., 


FINANCIAL SUMMARY 





CONDENSED EARNINGS STATEMENT (For Years Ended December 31) 


ment in the octane ratings of the Company’s 
gasolines. 

Successful completions of oil and gas wells 
by Lion Oil Company in the year 1954 showed 
a gain of 48% over 1953. The year’s out- 
standing development was in the Colorado 
portion of the Denver-Julesburg Basin where 
the Company completed 64 net producing 
wells during 1954 in four separate fields. Lion 
has substantial holdings in this relatively un- 
explored basin. New discoveries made by the 
Company during the year included the Battle- 
ship field in Jackson County, Colorado, and 
the Cottage Grove field in Bossier Parish, 
Louisiana. 

Cash dividends paid during the year repre- 
sented 55.8% of net earnings and totaled 
$6,181,794 or $2 per share. Dividends, which 
are remitted quarterly, have been paid con- 
tinuously by the Company since 1936. 


OPERATING SUMMARY 


1954 1953 1954 1953 

Net Working Capital—Dec. 31 ............ $ 23,787,585 $25,784,256 Number of Producing Wells (Net) ...... 937 873 
pra INN Senso otextcdoseccaeoe 2.98 3.11 Gross Crude Oil Production—Barrels 8,333,034 7,829,481 
Net Properties (Fixed Assets) .............. $109,071,543 $97,039,397 Crude Oil Run to Stills—Barrels .......... 8,853,248 8,421,579 
Total Net Worth—Dec. 31 .................. $101,135,922 $96,246,302 Total Refined Oil Sales—Gallons ........ 376,151,644 363,954,581 
Shares of Capital Stock Outstanding Elemental Nitrogen (N) Production— 

IRS. BO NRE EGE Se SPY SPAY MRE PEE PO 3,090,912 3,090,890 TORE osc cs ie Aa oo eee Ree 225,605 172,809 
Number of Stockholders ...................... 16,807 16,498 Number of Employees—Dec. 31 ...... 2,992 2,732 
Total Dividends Paid ........................ $ 6,181,794 $ 6,181,775 pe | ae ee $13,547,482 


$ 14,865,861 






1954 1953 
Amount Per Share Amount Per Share 
Sales and Operating Revenues .0..0o.0...........0ccccceccceeeceeeteeteeeeetees $98,584,798 $31.90 $89,959,405 $29.11 
Operating Charges, Interest, Etc. (Net) .0.0........0..0.ccccceeceeeee eens 82,059,372 26.55 73,034,145 23.63 
Net Income Before Provision for Taxes on Income ....................0.. 16,525,426 5.35 16,925,260 5.48 
Estimated Federal and State Taxes on Income ....................000000 5,454,000 1.77 6,237,000 2.02 
Sy ogee tet nd ad Ss $ 3.58 $10,688,260 $ 3.46 






























AMERICAN MACHINE & FOUNDRY COMPANY 


AMEF’s 8-directional 
progress 
in 1954 


Progress Report for 1954 is out today! 


Atomic Research & Defense Products. AMF was 
awarded a prime contract to build the first privately- 
built atomic reactor for research. This project is now 
underway, and a second research reactor is planned 
for the New York area to be owned and operated jointly 
by a number of industrial concerns. 

AMF has also been awarded highly classified deter 
contracts for guided missile ground equipment... recog- 
nition of high standing in advanced engineering. 


New Acquisitions 

National Bowling and Billiard Corp., Chicago, Ill. 
BMC Manufacturing Corporation, Binghamton, N. Y. 
Potter & Brumfield Mfg. Co., Inc., Princeton, Ind. 

The Sight Light Corporation, Deep River, Conn. 

These four concerns joined AMF’s family of subsidi- 
aries in 1954. The 1954 Progress Report tells in detail 
how their acquisition fits in with AMF’s pattern of com- 
panies serving industry, government and consumer. 


The Future. In the short span of one year AMF has made 
dramatic advances in the peacetime use of atomic 
energy —one of the great industries of the future. This, 
in addition to the strengthening of its industrial and con- 
sumer goods position, tremendous acceptance of the 
famous Pinspotter, and the continued recognition that 
defense contracts are a permanent and integral part of 
its. operation—all are highly favorable factors for AMF 


in 1955 and in the future. 


Warroad iter 


Chairman of the Board and President 


(ag?) American Machine & Foundry Company 
ii AMF Bldg., 261 Madison Ave., New York 16, N. Y. 


Please send me your AMF Progress Report for 1954: 


Name 





Address. 














